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Nation’s| 
Business 


For Thought 


Problems of Finance 
In the Provinces 


Two Manifestoes 
Mr. Stevens Is 


that may 

be made with certainty regard- 

ing the election. What- 

ever the result it will be followed 

by the usual campaign fund scan- 
dals. Every election is. 

A campaign fund scandal is the 
revelation by one party, that is in a 
position to keep the source of its 
own contributions dark, that another 
party, which is not successful in 
that respect, has accepted money to 
help it fight the election. 

There seems to be no party in 
Canada which has any objection to 
accepting money from almost any 
source to help it defray its cam- 
paign costs. There are few members 
of Parliament whose agents will not 
take money for that purpose no 
matter whence it comes. But every 
party delights in exposing the other 
party’s “illicit €Snnections” so long 
as it can keep its: own reyenue 
sources dark. 


- . 2 
HE hypocrisy of the professional 
politician’s attitude toward cam- 
paign fund contributions is matched 
by the public’s indifference. 

Most such contributions are now 
made in the well-known “hole and 
corner” method; several inter- 
mediaries often being used to 
conceal specific contributions. Such 
devious methods are less the product 
of a'sénse of guilt than of the know- 
ledge that every such contribution 
can be given an ugly look in a Royal 
Commission probe. Elections cost 
money; someone must pay the cost. 
So even those in politics who dislike 
the present system accept it‘for lack 
of something better, But they seek 
not to be caught accepting money 
from a source that might prove 
embarrassing. 

* 


: LECTION cempaigns cost money 


and there is nothing. antagonis- 
tic to the spirit of democracy in 
having the money contributed by 
those who believe that a certain 
group of people, if elected, would 
give the country good government 
—or their conception of it. Ideally 
the reasonable expenses of all 
candidates for office ought to be 
paid by the State and it may be that 
ultimately they will be so paid, 
possibly with some reduction in the 
annual indemnities. But in the 
meantime, while Society is search- 
ing out the final solution of the 
problem, there are two things that 
could be done to put an end to 
major election fund abuses and 
scandals; 

One would be the requirement of 
complete publicity for all cam- 
paign fund contributions. p42 

The second would be for every 
major party to reconstruct its 
financial basis # that main reli- 
ance, for funds, would be had upon 
the small reasonable annual fees 
of large numbers of members from 
coast to coast. A party with, say, 
500,000 members each conizibuting 
$1 a year would never need to ask 
any large corporation to contribute 
to its funds. « 
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SHAWINIGAN [D 


MAKE GAIN). 


Up Nearly 10 Per Cent 
in First Six 
Months 
RECORD OUTPUT 


paihibiodiin 
Better Conditions in Terri- 
tory Reflected in Power 
Sales and Earnings for 
Year to Date 


From Our Own Correspondent 

MONTREAL. — Reflecting record 
power sales, both gross and net earn- 
ings of Shawinigan Water & Power 
Co. registered an increase in the first 
half of 1935 compared with the cor- 


responding period a year ago. Net 
profit was up nearly 10 per cent. 

Industrial conditions in the terri- 
tory served by Shawinigan have 
been appreciably better this. year 
than in 1934. The newsprint indus- 
try, which absorbs a large part of 
the company’s power output and 
provides the company with around 
25 per cent of its earnings, has main- 
tained production while shipments 
are slightly ahead of a year ago. In 
addition, eae tions in the 
Eastern To ve been on the 
increase, so that the demand for 
power from these two large users 
has been above average. 

Record Power Sales 

Conditions in other industries 
served by the company have 
encouraging, while domestic 
commercial sales have kept up. The 
aggregate result for the past six 
months has been an output of 2,618 
million: kw.h.—the largest ever re- 
ported by the company for any cor- 
respondifig period and com 
with 2,242 million kw.h, for the first 
half of 1934. : 

While no particulars are available 
from the company, the government 
report on central electric stations 
would indicate that Shawinigan is 
still supplying large quantities of 
power for electric steam boilers. 
Revenue from this source, while 
comparatively small per unit in com- 
parison with that secured from firm 

and domestic 


winigan year up 
to the end of June totalled $6,276,714. 
This is in contrast with $5,942,569 for 
the same period last year, a gain of 
roughly $340,000. 

Examination of the company’s ex- 
penses during this period shows the 
outlay on power purchases was prac- 
tically the same as in 1934, but oper- 
ating, maintenance and general ex- 
penses were higher, probably due 
to the full-time operation of the 
newly completed Rapide Blanc sta- 
tion on the Upper St. Maurice River. 

Water rentals and taxes and insur- 
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Only France and Germany 


Fail to Show Marked 
Gain 
NEW MACHINES 
Sales of Massey-Harris Company 
to June 30, 1985, show an increase of 


22 per cent over the cdrresponding 
period of 1934, Favorable crop 


ances follow the usual upward trend j. 


noted in corporation reports. During 
the first six months last year the 


Net Revenue Up 9% Per Cent 

Net operating revenues of Sha- 
winigan for the first six months of 
1935 totalled $3,580,114, as 
$3,491,206 a year ago. Fixed 
record little change, so that the sur- 
plus available for depfeciation, in- 
come tax and common dividends 
stands at $1,558,459. This compares 
with $1,422,614 for the same six 
months in 1934, an increase of ap- 
proximately 9% per cent. 

J 


After all 
amount availa 


Since the end of the last fiscal 
year ca November 30, 1934, the 
company’ has made its first big ad- 


efficiency. They are being pushed 
in Canada, the United States and 
export markets as “leaders in their 
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Say Reciprocity Gives 


Divisions Under One 
nn 


a 


MAY WIDEN PRICE WAR 


chain store compa- 
nies in latter years, with very few 
exceptions, have not made much 
headway. 


up to the fiscal year 
ended February, 1934, it is under- 
stood that a loss of close to a million 
dollars has been experienced. In no 
year, it is said, was there’a net profit 
in the Quebec division. In the On- 
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_ «Getting Control 
STRATEGIC POS 


3 Control Means Much 


‘ 


: , : —Drawn for The Financial Post-by Ro Kasll. 
DR. STEVENS: “If I put a little of everything in, one of them might cure him... .” : 
THE PATIENT: “....if the others don’t kill me.” , 


Wealthy Americans 


_Aequire Large Stake 


Canadian Resources 


Hold Back to See Result 
of Next Dominion 
Election 


_ SEEK SECURITY 


Go Where Capital is Wel- 
come and Political Con- 


spectacle 
dreds of subsidiary plants of United 
States companies. establishing them 


selves in Canada. These were built 
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"Peg Electric Plan 
Meets Bond Snag 


: ; 
From Our Own Correspondent 


totalling about $2.1 millions. 


adians as_steady-going individuals 
not influenced by “ists” and 
“isms.” are some misgivings 
now because some recent . political 
declarations in Canada have been as 
radical as afything made in the 
United States. The American pre- 


ferg to wait and see exactly what the 


Canadian voters do at the next elec- 
tion. ' 


Two years ago a number of 
wealthy Uni States citizens 
nted to exp: their disapproval 

of United States policies and trends 
and approval of Canadian institu- 
tions and ways of doing things by 
moving bag and baggage into Can- 


pelled them in the United States and 
now there does not appear the same 


desire to change citizenship. 
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| Canada. 


Behind Ottawa Trek 
Splashes on the surface do not tell 


whole story of unrest among Can- 
ada’s army of young unemployed. 


spotlight. on 
Ottawa and Regina eee 


Movies 
New Ontario amusement tax cuts 
heavily into movie profits. Produc- 


ers plan better pictures in colér for 
Page 9 


Australia Leads Way 
Five years ago Australia was “broke” 


with no credit at home or a 
“Today the picture is » Pre- 


. Next Twelve 
. Months. 


(neem 


Three weeks ago, a Toronto man 
made a strike in the Alcona or Split 
Lake field. Today, a rush of major 


is.on, in what may be 
Eyewitness 


proportions 
the gold area of 1935. 
description of the new area. Page 15 


Woman Prospector 
Rosie Brown, of Kirkland Lake 
fame, is little known outside the 
townsite, despite the fact that her 
life story reads like imaginative fic- 
tion. A personal interview. Page 16 


‘ 
Newsprint 
While newsprint production and 
sales still remain in doldrums (page 
8), Ottawa provides machinery for 
reorganization of sales policy if com- 


panies and provinces are willing for 
federal control. Page 3 


Investors’ Index 


Duke-Price bonds 
Shawinigan improves .....ssseee 
Massey-Harris sales up eeoncecce 
Can. Malting forecast .......0+s 


‘ 


ae 
i 


: 


e other hand it is pointed out thas” 
upward adjustment in 


erty in the manufacturers ¢c 
Great Lakes Paper has been so 
what of a stormy petrel in the ne 
print industry-in the past few 
The company was 0 
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Provincial Debts 
a Major Problem 


[5S ee eee ee 
western provinces the Dominion 
government has already advanced 
millions to British Columbia, Al- 
berta, Saskatchewan and Manitoba. 

In making these loans, the Domin- 
ion government has not sought to 
follow through with ‘any control 
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U. S. Middle Tariff 


Would Solve Vexed Problem of 
Discrimination Against Ports 
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asked but it would have precipi 
tated a clash between the provinces’ 
insistence upon their own full 
sovereignty and the Dominion’s 
refusal to permit any provincial 
default. It is too late now for the 
Dominion to dictate materially 
different terms for these advances 
and it is also too late to permit any 
provincia) default. But at the 

time the large total of these 

— which will reach $100 
before the end of the 
cates the pressing need for a 
statement of the financial rela 
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HE first step that 
the establishment 
tem of joint control < 
finance. A modification 
(Continued on page 2, col, 3) 


1 eR das ae lags 
; 


H! 
i 


R 
g 





<4 
a) 


* quired and is expec 


_ a 


a cS aR a 
ec eee ee ft ee 


CLEARANCE SALE | 


of Broken Lines in the Men's Shop 


CONTINUES 
_to End of Week! 


Prices Reduced 1/3 


on Smart Summer Apporell 


If you require anything in the way of smart sum- 
mer apparel be sure to visit the Men's Shop this 
week. We are: clearing. broken lines of current 
stocks at 1/3 reductions in order to make way 
for new Fall merchandise. All items are from 
regular stock and are of the quality and style for 


which EATON'S MEN'S 


SHOP is noted. Shirts, 


Ties, Bathing Suits and Trunks, Terry Robes, 


Sweaters, Sport Coats, 
Shirts, Sport Trousers 
included. 


Phone AD. 50! 


Knickers, Blazers, Polo 
and Straw - Hats, are 


| or AD. 5511 


Free Parking While Shopping : 


MEN'S SHOP — 


BAY STREET SECTION 


EATON'S - COLLEGE STREET 


SALES IN 1935 
INCREASE 22 P.C. 


(Continued aoe ae 1) 
to prolong 


| the life of each machine. It is being 
> sold everywhere in Canada and 
> abroad in Europe. 


It is an important sales feature in 


"England where mowers exceed 


om 


- binders and in France where the 
>» Mowers are three times as numer- 


* ous as binders. It is not so much 
- used in countries like Australia 


fA 


e 


(ae 


/™ and New Zealand where cattle 
= ©-a@fe pastured the year round, but 


wherever grass has to be grown 


_ and hay cut for storage and feeding 
’, “during the winter the mower is a 
~ very important machine. ‘ 


& 
BEL 


The company is now also market- 
@ new cream separator, Where 
inferior Separatots leaye as 

of 1 per cent of butter fat 

of tests have shown this 


machine leaving .01 per cent, al- 
‘though d residue of only .02 per cent 


> is the claim on which it is sold. 
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The one-way disc is also selling 
well. It has exceptional lightness 


; 


of draught but, being largely of 
steel construction, combines this 
with durability. It- has a wide 
variety of uses. It takes the place of 
the plow, drill, harrow and culti- 
vator. It can be used to turn stubble 
under directly after the binder or 
as an ordinary plow or cultivator. 
Working particularly in dry areas it 
is an excellent surface seeder. In the 
last eleven years this type of ma- 
chine has been transformed until it 
can do a great deal more service than 
formerly. Sales are large in 1935. 
Reaper Thresher Goes Over 

A yeaper thresher has been devel- 
oped in Canada for special use in 
the Argentine. The reception given 
it-already, it is said, indicates that 
it will likely be a success. ~ This 
reaper thresher has a six-cylinder 
engine, and special high-wheels 
designéd for bad ground conditions. 
It is easily transported. It is said 
that in two and a half minutes the 
platform, which is -25 feet wide, 
can be detached and the n ine is 
ready. to. move te another Yet 
the machine weighs from four to 
five tons. It is usable on ail types 
of farms but most sales in the 


We take pleasure in announcing 
that ‘ 

Mr. H. K. Vipond - 
has become associated ‘with 


our 


firm 


Gairdner & Company 
Limited | 
INVESTMENT DEALERS 


320 Bay Street 


360 St, James St. 
Montreal, Que. 


BRIDGING THE-GAP. 


il 


ises: The Co-operative Common- 
wealth Federation and Mr. Stevens's 
Reconstruction group have to shoot 
their artows from leng’ bows, in 
order to gain attention. The Con- 
servative and Liberal manifestoes 
will probably be more modest docu- 
ments. Mr. Bennett will be stand- 
ing on his record and Mt. King, 
feeling victory 1s sure, is not likely 
to commit himself.too rigidly. 

Mr. Stevens’s manifesto is a curi- 
ous document. There’ is something 
in it to appeal to everyone. It is 
neither nor Fascism, 
although it borrows from both 
philosophies. With a few items 
excised it might appeal to the Con- 
servative mind. With a few other 


rf 
es 


i : 


Baan gt 


st 


t= 


HH 
pf 


= 
oe 


z 
F 


F 
beak 
i 


g 
i 


E 
f 


HE 
ait 


effect of this is to give the 

C.C. F. some influence but not to 
give it many seats. It is rapidly 
becoming an organization for the 
dissemination of class propaganda, 


for the staging of radical demonstra- | ical 


tions, and for making a nuisance of 
itself to those in the trade of 


‘| politics. It must achieve its suc- 


to bring about the downfall of cer- 
tain specific chain and department 
stores. 


Tt is strange that such a compre- 


ada in order that our budgets shall 


suggested 
of ways of spending money and’ 


Argentine have been to farms of 


from 850 to 500,000 acres in it, 
It will cut not only oats, w and 
has a special English 


thresh it, elevate it and send it down 
through a chute into a motor truck 
or grain waggon alongside. It can 
be drawn either by tractor or 


| dian dollar. ‘fhe 


—..... | Lions in 1934. 
125,300,000 
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exists. Mr. Woodsworth may present 
Socialism as the programme of the 
party, but even Socialism is an 
anomalous common denominator 
for all sorts of Labor, Agrarian and 
Communist monetary here- 
tics and economic Planomaniacs. 

The C.CF. enjoys but little 
harmony and unity within its own 
ranks, which is in itself something 
of a commentary on the possible 
effectiveness of regimenting con- 
trasting human natures for national 
planning. 


we 


of Canadian securities. Simi- 
Kingdom bough’ 


power as the Can- 
ancouver epi- 
sode-.and the decision of the Ontario 


| government to declare invalid the 
| contracts made by the Ontario Hy- 


dro-Electric Power Commission with 
the Quebec power companies had 
great effect in Great Britain. Their 
effect in the United States, where 
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market for our wheat.” 

Using our poorer grades of wheat 
for feed purposes, and any balances 
we do not export from year to year, 

‘or motor fuel, would seem the log- 
way to avoid an abnormal 
carryover of wheat, seriously affect- 
ing the price of our new crop. A 
large elevator in Liverpool well 


SAY RECIPROCITY GIVES 
‘U. 8, MIDDLE TARIFF 


(Continued from page 1) 
ential treatment “in the Canadian 
market, would increase the sale of 
many American products, notably 
automobiles. machinery, etc. 


Solve Ports Problem 

From. Our Own Correspondent 

OTTAWA.—Reports from Mont- 
real to the effect that a reciprocity 
agreement has been reached with 
the United States cannot be confirm-~ 
ed here. 

Ofticials state that the next step 


a in the negotiations was to be a visit 


to Washington by Canadian trade 
and tariff experts, but this visit has 
not yet been arranged. 

It is known here that in the past 
few weeks, the Canadian Govern- 
ment has sought to impress upon 
the Roosevelt administration the 
value of our intermediate tariff and 
that this has been ‘thought to be a 


quick way to a completed agreement. |. 


such scares are more common, has| But that the offer has been accepted, 


been less. 
Heavy Inflow 


had to meet as well maturities of $40 
millions in 1933 and $75 millions in 
1934 .but nevertheless its net ad- 
vantage was $61.5 millions in 1933 
though it lost on balance $20 mil- 
Canada was a capital expo 
are from to 1928, ies 
of capital into Canada and in 1931 
932 a ,net movement out of 
Since then the net move- 
Se re Can- 


Operations at the outset of 1935 
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without prior direct negotiation, is 
news to Ottawa. 
Aid to U.S. Ports 
The advantage to the United States 
of the intermediate tariff would lie 
not only in a substantial lowering 
of duties but in the elimination of 


eign countries. Under the intermedi- 
ate and general tariffs, such goods 
must come direct to Canada if they 
are to escape the general tariff. But 
if the United States is given the 
intermediate tariff there can be no 


there was a net movement |. 


companies,” said another broker. 
“They are concerned only with mak- 
ing good investments and these men 
come from as far south as Florida 
and California, as well as from the 
North. They are not of 


living here because they have inter-| 


ests in the United, States but they 


It is becoming hard to detect such 
accumulations of capital except in 
the gross. Many large blocks of Cani-- 
adian stocks are held by important 
United States citizéns and their 
names do not appear on sharehold- 
ers’ lists at all. To all intents and 
purposes the sales are Canadian 
sales. The growth of private corp- 
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54+ 4 the outcome of 117 yeart 
successful operation .... 
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- SIMPSON 


PREMA 
. COFFEE 
Lb. 45c 


Whether you're tarrying in town or living at your summer 
residence, you'll find-Simpson Supreme Coffee has a rich, 
smooth flavor all its own. Simpson's blends it from seven 
high-grade coffees. Not only is it freshly ground for each 
individual order, it’s blended to your individual taste by 
varying the quantities of the seven coffees used. Simpson's 
invites you to try a pound today. At 45c a pound. 
Market - Basement 


A Dvalling 
Bank Account 


Wherever you go, Banking Service awaits you 
if you carry a Dominion Bank Letter of Credit 
or Dominion Bank Travellers’ Cheques. When 
abroad on business or pleasure they provide a 
safe and convenient means of obtaining money. 
Our offices in London and New York are always 
- at the service of Canadian travellers. 
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© © Another gé@od year i 


st 11 Months 
> Down 10% 
ae Year Ag 


‘Increased Dividen 
' Yet Considered 

+, States Remain: 
Export Ou 


mor Canada Matting Lt 
‘books are closed at the 
From the volume of bus 
first 11 months of the 
something between las 
profit of $3.12 per shar 
per share in 1933 is indy 
/The present divide:d 
gompany’s total capitali 
proximately 200,000 n., 
shares outstanding is $1. 
With the exception off 
ofits equalled $1.94 
been earned by a 


#right through the dep 


'¥ear’s profits were the 
decade. 

For the first 11 monthj 
Sent year it is understo¢ 
volume is down about 
from a year ago. All th 
however, has come out aim 
trade. The improveme 
the ratio of domestic to 
formerly about 50-50, he 
tinued throughout the 
the end of June such d 
has amounted to 64 per 
company’s plant capacit 

Dividend Polid 

This increasing domeql 
is significant in view of 
of A. C. Matthews, presid 
ada Malting, at the ann 
of the company in Monty 
At that time, in answe 
regarding an increase i 
Mr. Matthews stated tha 
tors felt that such a ste 
be justified until d 
showed more stability a 
ratio in proportion to 
less uncertain export de 
ever, The Financia: Post# 
the questidn of increas¢ 
has not yet been consid@y 

Further sharp improv4 
domestic demand for ma 
pected in the immediaief 
Post understands, buf 
gradual growth over 
years. While malt, the 
of the company, is used 
of purposes, brewers a 
form the chief outlet. 

Beer Sale Ben@ 

Following the hotel sal 
Ontario last summer, 
expected, took a spurt. E 
new law now in effect 
full year, it is felt that 
maximum benefit und 
has been obtained. In sq 
maximum benefits are q 
much of the inventory 
in. anticipation of the 
been sold. Moreover any 


the new law, which inight 7 


increase beer consumptio 
this time worn off. 

On this account the ex 
Canada Malting is still aim 
prime importance. Um 
remains the biggest b 
understood that the cd : 
regards this outlet as way 
has been expecting for 4a 
see sales restricted. 

U. & Outloo§ 

At first the shortage 

malt in United States f 
repeal of the Eighteen 
ment two years ago per 
extensive and profitable 
Canada. This was follow 
by a very short crop of § 
ley across the line and 4 
of going outside again 
Until the 1935 barley cz 
able, Canada Malting 
present export level t 
tained. 

There is a duty of 40 ce 
on malt entering the 
Canada. At present p 
equivalent to about 10 pa 
further increase in duty 
under the present Was 
ministration. What is exy 
ever, is that with growi 
production in the States, 
ley or malt will get down 
level as prevails in Ca 
case the present duty w 
an effective barrier. 


Fanny Farmer Ha 


Registers Imp 

Total sales of Fang 
Candy Shops, Inc., for 
months of this year we 
compared with $1,852,43 
responding period of a 

Net profit for the perig@ 
to $159,558, as against 
1934. June sales at $276, 
$55,047 from a year ago. 
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The Royal Bank seryes Canadians 
abroad, rendering efficient aid to 
export business, and offering friendly 
services to travelers in foreign lands. 


iA 


DOMINION BANK 


C. H. CARLISLE, DUDLEY DAWSON, 
President’ General Manager 
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First 11 Months Volume 
Down 10% from 
Year Ago 


DOMESTIC SALE UP 


Increased Dividend Rate Not’ 


Yet Considered — United 
States Remains Biggest 
Export Outlet. 


Another g@od year is anticipated 
for Canada td., when the 
books are closed 4t the end of July. 
From the volume of business for the 
first 11 months of the current year 
something between last year’s net 
profit of $3.12 per share and the $2 
per share in 1933 is indicated. 

The present dividend rate on the 
company’s total capitalization of ap- 
proximately 200,000 n.p.v. common 
shares outstanding is $1.50 per share. 
With the exception of 1930 when 
profits equalled $1.94 per share, this 
has been earned by a fair margin 

/right through the depression. Last 
year’s profits were the highest in a 
decade. 

For the first 11 months of the cur- 
rent year it is understood that total 
volume is down about ten per cent 
from a year ago. All this shrinkage, 
however, has come out of the export 
trade. The improvement noted in 
the ratio of domestic to export sales, 
formerly about 50-50, has been con- 
tinued throughout the year. Up to 
the end of June such domestic sale 
has amounted to 64 per cent of the 
company’s plant capacity. 

Dividend Policy 

This increasing domestic demand 
is significant in view of the remarks 
of A. C. Matthews, president of Can- 
ada Malting, at the annual meeting 
of the company in Montreal last fall. 
At that time, in answer to a query 
regarding an increase in dividends, 
Mr. Matthews stated that the direc- 
tors felt that such a step would not 
be justified until domestic sales 
showed more stability and a higher 
ratio in proportion to the more or 
less uncertain export demand. How- 
ever, The Financial Post understands 
the question of increased dividends 
has not yet been considered. j 

Further sharp improvement in the 
domestic demand for malt is not ex- 
pected in the immediate future, The 
Post understands, but rather a 
gradual growth over a period of 
years. While malt, the main output 
of the company, is used for a variety 
of r-irposes, brewers and distillers 
form the chief outlet. 


Beer Sale Benefit 

Following the hotel sale of beer in 
Ontario last summer, malt sales, as 
expected, took a spurt. But, with the 
new law now in effect practically a 
full year, it is felt. that close to the 
maximum benefit under that law 
has ‘been obtained. In some respects 
maximum benefits are over because 
much of the inventory accumulated 
in. anticipation of the change has 
been sold. Moreover any novelty of 
the new law, which might tend to 
increase beer consumption, has by 
this time worn off. 

On this account the export trade of 
Canada Malting is still considered of 
prime importance. United States 
remains the biggest buyer. It is 
understood that the company still 
regards this outlet as uncertain and 
has been expecting for some time to 
see sales restricted. 

U. & Outlook 

At first the shortage of domestic 
malt in United States following the 
repeal of the Eighteenth Amend- 
ment two years ago permitted very 
extensive and profitable export from 
Canada. This was followed last year 
by a very short crop of malting bar- 
ley across the line and the necessity 
of going outside again for supplies. 
Until the 1935 barley crop is avail- 
able, Canada Malting expects the 
present export level to be main- 
tained. 

There is a duty of 40 cents per cwt. 
on malt entering the States from 
Canada. At present prices this is 
equivalent to about 10 per cent’ No 
further increase in duty is expected 
under the present Washington ad- 
ministration. What is expected, how- 
ever, is that with growing domestic 
production in the States, either bar- 
ley or malt will get down to the same 
level as prevails in Canada. In this 
case the present duty would become 
an effective barrier. 


Fanny Farmer Half Year 


Registers Improvemen 

Total sales of Fanny Farmer 
Candy Shops, Inc., for the first six 
months of this year were $2,214,889, 
compared with $1,852,434 in the cor- 
responding period of a year ago. 

Net profit for the period amounted 
to $159,558, as against $123,088 in 
1934. June sales at $276,861 were up 
$55,047 from a year ago. - 


as to «whether or not n t 
would be included. ee 
The next step must come from the 


industry. Ordinarily it would apply Machinery in motion. 


ANGLO-CANADIAN 
TELEPHONE STOCK 
OFFERED AT PAR 
New Canadian Holding 
Unit Has International 
. Stake 
From Our Own Correspondent 
MONTREAL.—W. C. Pitfield & 
Co. are making an offering of Anglo- 
Canadian Telephone Co., 7 per cent 


cumulative preferred stock at par. 
This does not represent new financ- 


ing. 
Toward the end of last year Anglo- 


Canadian was formed under Quebec | of 


charier to take over control of B.C. 
Telephone Co., Point Roberts and 
Gulf Telephone Co., Dominion Di- 
rectory Co. and Compania Domin- 
icana de Telefonos, C. por A., form- 
erly held by Associated Telegraph 
& Telephone Co. 
Particulars of the issue follow: 


Angle Canadian Telephone Co. 
7% Cumulative Preferred Stock 
Capital— Authorized Issued 
10 ma pref. stock $5,000,000 $3,300,000 
par, 
Class A stk. par $10 3,500,000 1,260,000 
Class B stk., par $10 7,000,000 5,941,000 
Company—Holding company for operating 
units in Canada, Philippine Islands, etc. 
Balance Sheet—Combined current assets at 


aga ties of 
a net working capital of $2,471,281. 
ures converted on basis of par 
change. 

eo four years ended December 


ings 
have been $549,789, equal 
annual dividend charge on preferred 
stock. Premium on bond interest paid 
in sterling and United States funds not 
ken into consideration. 

Offer—W. C. Pitfield and Co. at par and 

accrued dividend. 


ENGLISH ELECTRIC 
PLANS TUBELIGHT 
PLANT IN CANADA 


Diversifies Because De- 
pression Hit Heavy 
Equipment Sales 


In the annual report of English 
Electric Co, it is stated that sales 
in 1934 were 67 per cent ahead of 
1933 and that orders at the end of 
1934 were twice as great as a year 
earlier, That increase in volume 
came largely in the last half of 1934, 
says D. H. McDougall, president. 
The orders left over gave.a decided 
impetus to 1935 business and the 
management hopes it may be 
sufficient to cut the 1934 loss mate- 
rially or even to erase it. 

An important development is the 
securing by the company of exclu- 
sive Canadian rights for manufac- 
ture and sale of a new type of elec- 
tric illumination known as “tube- 
light.” It will install a plant at St. 
Catharines to supply the Canadian 
market. 

The company spécializes in the 
manufacture and sale of heavy 
el¢ctrical equipment, such as motors, 
transformers “and switchgear. Its 
business expanded until 1929 and 
then the. depression cut. this class 
of business down until in 1934 it was 
20 per cent of what it was in 1929 
for the whole industry. The com- 
pany more than maintained its share 
of this business, Mr. McDougall 
states, but the board has decided 
that new products are needed to 
give diversification. 

During the year the company re- 
valued its fixed assets. As a result 
total dropped from $1.4 to $1.2 mil- 
lion after depreciation. Contracts 
and agreements are shown at $151,- 
323. Earnings statement will be 
found on page 15. 


Manitoba Power Centre 
72 per cent of all the hydro-elec- 
tric power sites in western Canada 
are located in Manitoba. 


START PAYING 
DAIRY FARMERS 
BONUS 


Million~ Dollar Subsidy 
Will Gompensate For 
’ Better Tariff 


' From Our Own Correspondent — 
OTTAWA.‘ — Commencing with 
July, the Dominion government is 
attempting by a million dollar 
bonus payable this year to discour- 
age production of butter and en- 
courage the output of cheese. In this 
way it ‘is hoped that both classes 
dairy farmers may be enabled 
to reap the full advantage of the 
present tariff on butter. 
Bonus 15 cis. Per Lb. ,. 
The bonus has been carefully 
calculated both as to amount and as 
to its probable consequences. Using 
approximate figures, and convert- 
ing products to a common milk 
basis, Ontario and Quebec farmers 
have been receiving about .7 cents 
per lb. for milk sold to creameries 
to be converted into butter. Their 
return from milk sold to the 
a, factories has been .6 cents. 
bonus will be paid at the 
rate of 1.5 cents per pound of 
cheese. On the basis of 100 pounds 


922 or | of milk making 11 pounds of cheese 


this means that bonus will equal 
165 cents per pound of milk going 
into cheese. Thus the price for such 
milk willbe brought up to .765 cents 
at present market values or above 
the figure received on a milk basis 
for that going into ter. It is pos- 
sible, of course, that Increased pro- 
duction of cheese may depress 
British prices and render the sub- 
sidy ineffective, but the output of 
cheese in Canada has been falling in 
recent ‘years and this result is not 
expected. Annual cheese produc- 
tion is under 80 millfon pounds and 
obviously this was the basis of the 
calculation in fixing the bonus. 
Tariff Failed 

Behind this million dollar bonus 
is a story, partly revealed in the 
speeches of Hon. Robert Weir in 
the Commons, of tariff which failed 
to yield results. In 1930, the Conser- 
vative party pledged itself to free 
farmers from competition with New 
Zealand butter. The tariff on New. 
Zealand butter under the Liberal 
regime had been 1 cent per lb. The 
Conservative party raiged it to 8 
cents, thus effectively shutting out 
imports. The inflow fell from 38 
million pounds in 1930 to 2,873,562 
Ibs. in 1934. 

But higher domestic prices fol- 
lowing protection so _ stimulated 
butter production that in recent 
years the country has been on a 
near export basis. Prices have 
fallen and the normally profitable 
winter market has been distinctly 
nervous. 

Ottawa hopes that the new sub- 
sidy will turn farmers‘ away from 
butter and into cheese and thus 
enable them to reap higher returns 
both ways. 


Canadian Celanese Sues 


Ltd. has entered action asking for 
a@ permanent injunction and dam- 
ages of $50,000 against the Eastern 
Shirt Ltd. of Truro, N.S. and Mont- 
real, alleging that the latter has in- 
fringed on two of their patents in 

using certain materials 


Since the court is on long vaca- 
tion, the defendant’s plea need not 
be filed until September, In the 
meantime, the plaintiffs are not 
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Let’s talk of sales — big, steady, profitabie sales, Just close your eyes and imagine you 
@... your product blanketing a market of nearly two million people. ,Can’t you see those 
people all buying, all coming back for more when what they buy is consumed, all insisting they, 


won't take any other product than yours? 


‘A dream, you say? No! It’s true! 

The market we’re speaking of is the Montreal Market District (Montreal proper, greater Mon- 
treal,.and the rural and urban subsidiary markets surrounding it),. The people here are 
predominantly French speaking. Urban average is 66.9% French and rural average is 85.5%; 
French. If your sales message is to’ be effective, it must be in French — the language of the 
majority of buyers. This is an easy market to sell and Keep sold when you know how to go 
about it right! 

But — don’t make the mistake of considering this as just another market to be 
handled as a usual sales area. Ht isn’t. It’s a market with a ring around it, Out- 


side is the rest of Canada. Inside is a market of 


A MILLION AND A HALF PEOPLE 
! Who Live and Think in FRENCH! 


‘And FRENCH, of course, is the language they read. Why not? Their whole-background is 


applying for an interim or inter- 


locutry judgment. 


Creamery Butter 
Manitoba shipped 403 carloads of 
creamery butter out of the province 
last year. 


Ford of Canada Seen from the Air. 


The above airplane photograph gives 
a bird’s-eye view of the body factory 
and home office of the Ford Motor 
Co. of Canada, Ltd., at Windsor, Ont. 
The power house with the twin 


1,996,255 | 
72.8% F BENCH 


| ‘THE ONLY MARKET. 
OF ITS KIND 
IN THE WORLD. 


~ 


YOU MAY 


French — history, language, home life, stores, churches — everything ! 

Yet, the requirements of these people are no different from those of the other markets you 
know. They live just as you and your friends live and they want the same things. They, 
may he a little more partial to the printed word. They may read their French newspapers a 
little closer than you do with the multiplicity of publications clamoring for your attention. 
(The Canadian overflow of American publications, and the Quebec overflow of those from 
other provinces, being in English, does not affect French readers nor is their place adequately, 
filled by the limited coverage of auxiliary French media.) They are more easily. sold on 
the products they see advertised in their own language because they are quick to appreciate © 
your regard for their native tongue. But, apart from these considerations, they are much the 
same as the people of any other market. | : ‘ 


You'll understand this market better if you look on- it as an 
) outside market right at home. That’s abeut what it amounts to! 


‘Are you interested in selling your wares in this market where 72.8% of the population is 
French? We could swamp you with a lot of detailed statistics but you know, as well as we 
do, that statistics don’t necessarily mean results. A far more,important factor is whether or 
not your product gets the sympathetic understanding of the people to whom you wish to sell 
it. The only way to get your message across to a French speaking customer is to express it 
in a way he will fully understand it. That way is French. i 
The first lesson to be learned in successfully appealing to this market—this FRENCH market 

«is that it can only successfully be appealed to in its own language—FRENCH! 


Correspondence is invited on any sgecific points relating to marketing conditions in the 
French Montreal Market District. Address:—Business Manager, La Presse, Montreal, 


Canada’s French Netiorial Newspaper, or 
fe S. L, Rees, 213 Metropolitan Bidg.,. Toronto, Ont. 
Clougher Corporation, Ltd., 26 Craven Street, London, W.C.;. 


9 New York Office: 200 Fifth Ave, . 
Pee Os Oe OF iDeicars Office: 410 N. Michigan Ave. 


, 
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STRONG ENOUGH IN ONE LANGUAGE, HOW ABOUT THE OTHER? 
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office. 

J. M. DELANY, formerly of the 
superintendent’s department, Win- 
nipeg, to be manager at Morley and 
Osborne branch, Winnipeg. 

©. T. WEBSTER, formerly ac- 
countant at U; Town, Que., to 


-| be manager at Bury. 


W. R. WELLS, formerly at Hali- 
fax, to _be manager Curling, Nfld. 

R. P. GENDREAU, formerly ac- 
countant at Chicoutimi, to be man- 
ager at-Arvida. 

H. SUTHERLAND, formerly at 
Winnipeg, to be manager at Chat- 
eau Lake Louise. 

J. H. CHASELEY, formerly man 
ager at Medicine Hat, to be manager 


ly 
ant superintendent at Winnipeg, to 


be manager at Windsor. 
E. W. ALEXANDER, formerly 


manager at Davidson, to be manager 
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Activity in Northern Mining 
Areas Adds to Power 
Demand 
From Our Own Correspondent 
MONTREAL, — Maintenance of 
progress in the opera- 
Canada Northern ( 


according 
ment sent out to the shareholders by 
the management, with the current 
dividend check on the preferred 
stock. Most of the established mines, 
the company reports, are 
operated to capacity, some of which 
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bank loans, as above mentioned, of 


being | $5 millions. 


exiending thelr operations. . | Inter. Carbo-Ice Lid. 


The letter to the shareholders con- 
tinued: “In the northwest Quebec 
mill at Lamaque Gold 


Customers Increase to 291] 

In last week’s Post it was stated 
that customers of International 
Carbo-Ice had increased from 89 as 


t | at March 31 to 91 as at June 15. This 


Sell M 
“At the Arntfield Gold Mines, mill 
construction has been. practically 
that 


452 | price. 


domestic customers: throughout the 
territory served by the company also 


‘ a 9t-} shows a marked increase as indicat- 


of McGregor and Selkirk branch, Su 


Winnipeg. 

V. R. PURSER, formerly at Win- 
nipeg, to be assistant to 
of staff department at head office. 

The Bank of Montreal has an- 
nounced that D. I. MacLEAN, form- 
erly at the King and Yonge, To- 
ronto, branch;is retiring from active 
service after 45 years association 
with the bank. 

1934 Automobile Deaths 

Deaths from automobile accidents 


in 1934 show a reversal of the down- 


ward trend from this cause which 


manifested since 
1930. They numbered 1,108 as against 
955 in 1933 and 1,120 in 1932. The 
death rate from this cause was 102 
per 100,000 population as compared 
with 9.0 in 1933 and 10.7 in 1932, 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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Municipal, Public Utility’ 


and 


Industrial Bonds 


List of current offerings furnished 
on request 


NESBITT, THOMSON 
and Company Limited 
_ 855 St. James Street, Montreal 
Branches in all Principal Cities of Canada 


the manager | = 


161 United States Banks 
ned in Gaiouth Period 


ed by sales of major appliances by 
the merchandising department.” 


Pe POS 
Municipal 
Finances 


Brantford tax collections up to 
July 6 totalled $727,937, of which 
$567,386 were on current account 
and $160,551 on account of arrears. 
These figures represent increases of 
$273,283 in current collections and 
$17,829 in arrears over those made. in 


half| the corresponding period of 1934. 


in the United States. Of these, 31 
were under national charter and 
130 were state-chartered instftu- 
tions. Most were banks representing 
reorganizations and replacements 
of institutions closed during the 
1933 banking holiday. 

It is believed that the number of 
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The successful outcome of the tax 
drive has enabled the city treasurer 
to pay off $173,000.of the city’s de- 
benture interest and debt, to wipe 
out the 1934 overdraft of $160,000 
and to pay $394,000 on current ex- 
penses. All but $70,000 of current 
1934 and 1935 bank loans have been 
retired, and it is expected that this 
balance will be covered in the near 
future. ' 
* * . 
Montreal Metropolitan Commis- 
; 690,000 of bonds, 
made July 11, was heavily oversub- 
scribed. é ; ee 


Edmonton faces a deficit of 
$900,000 this year, even with a 100 
per cent tax collection, if a state- 


72 | ment of Mayor Clarke is correct. 


Although some of the officials 
differ with this estimate, the mayor 


694 | contends the figure is accurate. Ac- 


cording to Mr. Clarke the ‘total 
consists of $352,000 from federal 
government works loans which has 
spent through current account, 

year of and 
deficit for the year of 


Chicoutimi City has been author- 
ized by the Quebec Municipal Com- 
mission to pay interest coupons 
matured on or prior to Nov, 1, 1933. 


a budgeted 
$250,000. 


- Company, Limited - 
TORONTO, ONT... : 
Owning and operating mills at 


ores Tew fat. 
Pine Falls, Man. 
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“The utilization ‘of-électrieity by | 


was a typographical error, the actual 
increase being from 89 to 291. 
Vancouver Shipping 
In 1 Vancouver shipped more 
logs and than in any previ- 
ous year since 1929, while a record 
for deep-sea tonnage was made. 
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Plants and 
Mines, mine 1. quarries, etc. 1,213,400 


ation and depleti 

‘stated that the sales volume showed 
a slight increase over last year. to 
date, and that prospects for the bal- 
ance of the year would indicate a 
more profitable year than 1934. The 
English plant, he said, is operating 
at capacity and is showing a sub- 


| stantial net monthly profit. 


Eastern Car Co. Seeks 


Bonds for Sinking Fund | 
From Our Own Correspondent 

MONTREAL. — Eastern Car Co., 
one of the companies in the Dosco 
set-up, will receive offers up to July 
27, from persons willing to sell the 
company’s own first mortgage bonds 
to the extent of $35,420. This is in 
compliance with the‘ requirements 
on the issue. 

At the end of last year, -Eastern 
Car Co. had. outstanding about 
$600,000 of first mortgage bonds, 
compared with original issue of $1 
million made in 1912. Both the in- 
terest and prindipal on these bonds 
are unconditionally guaranteed by 
Nova Scotia Steel and Coal Co., 
which is now in receivership. 


Pa TA 


intra co $1096 may be tnd 
} from the strongest investment available to 
a a Canadians, é yh 4 : 


‘Dominion of Canada 344% Bonds, due 
“October 15th, 1949 (callable 1944, at 100) 
yield an interest return of 3.10% at the price 
of 103.25 and interest. Denominations: $100, 
$500 and $1,000. 


“It is convenient to order by mail. 
, e- 


Wood, Gundy & Company 
Limited 


36 King Street,West  ,, Ottawa 


Toronto 
Mon Toronto . 


quarter of the year 
numbering 1,497 for 64 per cent of 
the Canadian total 


Sales in Maritimes 
Sales of radio receiving sets in the 
Maritime Provinces during the first 


| | $38 
BRITISH AMERICAN 
BANK NOTE COMPANY 
LIMITED 
THE OLD CANADIAN COMPANY 


Contractors to Canadian Banking. 


CHARLES G. COWAN 


Vice-Pres. & Man. Dir. Seo.-Trees. 


HEAD OFFICE +: OTTAWA 
262 Wellington Strest 


1110 Bank of Hamilton Bidg. 
TORONTO 


’ 
611 Place d’Armes 
/ MONTREAL 
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FAIR LABOR POLICIES BENEFIT 
THE CONSUMER 


W orry and unhappiness are enemies 
of efficiency. We have always tried to 
be efficient and years ago we said, 
“to the greatest extent possible let us 
get worry and unhappiness out’ of 
this organization— out of the minds 
of every man and woman in our 


employ.” 


So Imperial Oil has always paid 
high wages. It set up sickness and 
death benefits, a pensions plan and 
group insurance for its workers. It 
made it easy for them to share owner. 
ship in the Company. It gave them a 
voice in‘ the discussion of Company 


' policies that directly affect them. It 
introduced the forty-hour week, thus 
increasing the number of those who 
work for the Company. 

Efficiency and loyalty are repaying 
the Company for all these measures. 
Imperial Oil employees give gener- 
ously of their hands and minds because 
they ate well treated. They feel secure 
and this feeling is reflected in their 
work and in the high quality and 
lower cost of the products they make. 
The consumer benefits, the employees 
benefit and the Company benefits by 
these policies. 


IMPERIAL OIL LIMITED, 
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definitely on the firm side. The re- 
cent sale of $20 millions of Dominion 
Government 3-months treasury bills 
at 99.65211, which constituted the 
cheapest money borrowed in years, 
well illustrates the abundance of 
funds seeking employment. 

Funds have been steadily accumu- 
Jating in the last few months and in 
the absence of scares since the On- 
tario Hydré and Vancouver troubles 
last spring, buyers have been exhib- 
iting more confidence. 

The fact that very little new fin- 
ancing is in prospect has also 
been a strengthening factor. In 
this connection the only noteworthy 
development was the offering this 
week by the Saskatchewan govern- 
ment of $4 millions due 1960. These 
were offered at 90.45 to yield 4.65 per 
A fair demand for Canadian bonds 
of the highest type is reported from 
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. London and New York. Recent 


strength of sterling has increased 
the attractiveness of Canadian is- 
sues to the Old’ Country investor. 
Comparisons of The Financial Post 
averages for high-grade bonds fol- 
low: 
Price for Seven 
Avene jon eee Bonds 
Yield = — 
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_— July 17 3.646 
July 16 3.491 113.16 July 16 3.841 
July 15 3.493 113.12 3.841 

July 13 3.495 113.08 ' 
July 12 3.488 113.06 3.843 
July 11 3.501 113.04 3.850 
July 10 3.505 113.01 3.861 
4.517 
3,373 


Jan. 2 3.381 114.85 
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Louisiana Land Stock 
Listed on Montreal Board 


From Our Own Correspondent 
MONTREAL. — Montreal Stock 
Exchange announces the listing of 3 
million shares of $1 par value each 
of the Louisiana Land and Explora- sow 12 
tion Co. This company owns a large 
block of land in Louisiana and the | Mon 
mineral lease on another large sec- 


Seagrams and Canadian Industrial 
Alcohol. Brewers & Distillers have 
not yet shared in the excitement be- 
cause of the court case at Seattle 
still overhanging its former officers 
and a subsidiary. 
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Province of Saskatchewan 
3 4% Debentures 


Dated August 1, 1935 Due August 1, 1960 


Principal and half-yearly interest (February 1 and August 1) payable in lawful money of Canada at 
The Royal Bank of Canada in the Cities of Toronto, Montreal, Saint John, Winnipeg, Regina or 
Vancouver. Coupon debentures in the denominations of $1,000 and $500 with provision for 
registration as to principal. The Province will have the option of redeeming the deben- 
tures in whole or in part at par and accrued interest on August |, 1955, or on any 
interest date thereafter by giving thirty days’ notice. 


‘Legal Opinion: Messrs. Long & Daly. 


These Debentures will be direct obligations of the Province of Saskatchewan, and will be payable, 
principal and interest, out of the Consolidated Fund of the Province. The Provincial Treasurer 
advises that the proceeds of this issue will be used in part for the redemption of Treasury Bills and in 
part for Provincial works and undertakings. 

The Order-in-Council authorizing this issue will provide for a Sinking Fund of one per cent. 
per annum. Diy 


Information regarding the financial position of the Province will be found in the official circular 
which is available on request, 
We offer these Debentures if, as and when issued and accepted by us, subject to the approval of Counsel. Subscriptions 
will be received subject to rejection or allotment in whole or in part and the right is reserved to close 
subscription books at any time without notice, 


It is expected that Debentures in interim form will be ready for delivery on or about August |, 1935. 


PRICE: 90.45 and accrued interest, to yield 4.65%. 


, 


The Royal Bank of Canadas 
Tne Dominion Securities Corporation 
McLeod, Young, Weir & Co. Ltd. Bell, Gouinlock and Co. Ltd. Fry, Mills, Spence & Co. Ltd. 
The Bank of Nova Scotia Imperial Bank of Canada * "The Dominion Bank 
Nesbitt, Thomson & Company Lid. . R.A. Daly & Company Limited Cochran, Murray & Co. Limited 
Harrison & Company, Limited . Hanson Bros. Inc. Dyment, Anderson & Company 
Flemming, Denton & Conspany Jas. Richardson & Sons T. M. Bell & Co. Limited - 
Griffis, Fairclough & Norsworthy Gairdner & Co. Limited ef Irving, Brennan & Company, Limited 
J. L. Graham & Company ris, Ramsay & Company _ Brawley, Cathers & Co. 
Bartlett, Cayley & Company Limited, Gooderham, Mullin & Richardson Johnston & Ward oe 


The Canadian Bank of Commerce 


A.E. Ames & Co. Limited Wood, Gundy & Company, Limited 
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Shareholders at the annual meet- 
ing gave authority to the board to 
appoint an executive committee to 


ted | assume certain duties formerly car- 


ried out by the directors. In other 
respects the meeting was routine. 
Expansion of the company’s meat 
business through existing outlets 
was forecast. This development is 
looked for following the establish- 
ment recently of a new meat ware- 
house in connection with the com- 
pany’s central plant. 

J. Milton Cork, president, stated 


profits exceeded $190,000 last year. 
No dividends have as yet been paid 
by this company. 


Kensington Manor Apts. 
May Pay Interest in 1935 


Revenue of Kensington Manor 
Apartments was $9,975 in 1934, up 
$1,800 from the previous year. The 
increase was due to greater occu- 
pancy as rents have not been 
increased. Expenditures during the 
year amounted to $7,860. 


Investment Foundation 
Pays Extra on Arrears 
From Own Correspondent 
MONTREAL.—Investment Found- 
ation Ltd. has declared a regular 
quarterly dividend of 38c. a share, 


being at the rate of 3 per cent per 
annum, and a further vidend 12 
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Accounts Receivable—Other eeeteeeoe 


Reserves: 
Exchange on Cotton Pur- 


$1,81 
P OOD ae eern espns Tnadlaenes , 
General Reserve ‘ 


Mand Bonds ihe oa toe iat 


“CaPrray, Stock: 
Pcthorined 20,000 

Authorised meee 
, Value a 

Issued 19,406 Shares . $1,940,600.00 

Authorized _ 350,000 ‘ 

Shares No Par V. 
Issued 270,000 Shares . 18,875,000.00 
20,315,660,00 - 

Earned Surplus PORRCE Pere oeoeEeeeeere 6,825,876.89 


licable 
future operations . $ 116,366.60 
Premium on Bonds 
deemed and Discount 
on Bonds issued 


e 


Approved on behalf of the Board:. , C. B. GORDON, Director. , H.$. HOLT, Director. 
ve ~ AUDITORS’ CERTIFICATE 
the books of account of Dominion Textile Company, Limited, for the year ehded 31st March,.1985, and 


audited 
the informations and cxmpention we hove seguiced. 7 
accordance with Section 114 of the ae Soe we meget Soke G) the . foe laseen of DAs 
ta accumulated deficit, and provision therefor has made in the accounts 


exceed the amount included in the tand 
Balance Sheet and relat! ve Profit and Lous and Surplus 
Dominion Textile Limi: at 
given to us and as shown by the books. _—— 


P. S. ROSS & SONS, 
Chartered Accountants. 


to the foregoing, 
Stet March, 
Montreal, Que., 27th May, 1985. 
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DIRECTORS’ REPORT 
to Seam which ended March 3ist, 1938, « disappointing in that, through i tut 
year, t : 

turing operations, the Company has felled to earn, by'e wide roargin, an adequate return on Capital 
FIGURES Net Manuf Profit, after én bonds, . 
<to.. bust before peovidine for lneme ax, was $1, Tax," 
of dividend rec ieatendiog partially 
Jeatitne s met doduction of $187,720.01 to be made from 
Vertue forme of ae in to Income 
$608. to epproximately of our annual wa 

tions. ever mounting of taxation, which 

- Tre eetoiiowed - ee asc on 
the additional that eccount, results from manufacturing 


dividend disbursements on 
fovels Le yates in 


PROFIT AND LOSS. 
For Year Ended 31st March, 1935 
ing Profits after Depreciation of 
eee eeeereeseeeeeeoeeeeeee & 1,338,687.80 4 


> ‘ ~~ 
P eee 00 
on: Bonds. $ 276,075.00 


Balance at Credit 1st April, 1934....4066 $ 6,013,995.90 


Apo: 


year ended 31st March, , 
Coesccepecsneces | 1,208,12159 


aussie, 4,150.00 : 


nerwehg sagem 10,800 00 i : $7311.71720 


. Tih isd seknavesccs ° eo ‘4 . -* 
; ne WH $11,025.00 Dividends on Prefered... 
; BOCK. +s erecesenre a > 235,842.06 


Net Profit from Opérations....+-+ss0ne- $ 847,662.80 : cal , 
Revenue from Investments. ++icce0» se: 490,499.19 Stock... -ereseesees : 1,350,000.00- 
———— 


| wtpeee ee 
| "aed Bis Asters LRRD Beleen Cone 3h MO, AS. soorn 8 Senos | 


Mowreaat, 27th May, 1953. 
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"totalled 
. Charges have been added, the losses today 


: Presiden . 
Vice-President and General Manager— 

; H, Victor TYRRELL 
Dominion Murray R. Chip- 
Ee oor han eae 
. GREAT BRITAIN, London, The MacLean Co. of Great 
Ltd., Cockspur &t., London, &.W.1; 
Ed. bods. Director. » Telegraphic Address, Atabek, 
Tae Financtat Post Business Year Boor, YEARLY, 

$2. 

Tem Frxanciat Post Survey or Corporates Sscuni- 


Tres, YEARLY, $2. 
Tee ForanciaL Post Survey or Muves, YEARLY, 


monthly. Special prices for selected part 
_ service, 


Drmecrorny or CANADIAN DIRECTORS AND OFFICIALS, 


Yearty, $10. 
TORONTO, JULY 20, 1935 


THE LONG AND THE spor 
OF THE OUTLOO 


 domtinged surveys of the business outlook in 


The Financial Post emphasize the view that 
the immediate prospects on this.continent are 
favorable to an upturn but that the long term 
6utlook is clouded. This is chiefly because the 
underlying factors which produced the world 
‘crisis are still present to a very large extent. 

~ An English stock brokerage firm in its cur- 
rent review of the world’s economic situation 
uses-the analogy of the chess boa?d where black 
is-contrasted with white. It adds: 


r observer who is honest with himself 
must a pessimist with strong grounds for 
optimism ‘or an optimist with strong grounds 
for pessimism.” y 
- This house, Leopold Joseph & Sons, describes 

the British outlook in language very similar to 
that that we recently used to describe the out- 
look on this continent. It says: 


” “Any short term estimate of events must 
be cheerful; any long term estimate must be 
fraught with uncertainty and .even ‘with 
apprehension.” ne 
* NOT A DOLLAR OF PROFIT ON THESE 

INVESTMENTS 
TYURING the year 1929, Canadian National 
Railways bought out six railway companies, 
all of them operating in Quebec or the Maritime 
provinces. For these railways a total of approxi- 

mately $16 millions was paid. A further $2 mil- 

lions was spent on rehabilitating the lines. 

In the intervening period, not one of the 
branch lines so acquired has made an operating 
surplus.in any one year. 

What a commentary this is on public owner- 
ship of railways in Canada! Six railways taken 
over and $18 millions of public money invested 
in them and not so much as a single dollar of 
operating profit earned on a single line. 

The operating deficit of these railways has 
nearly $5 millions. When interest 


amount to well over $9 millions bringing the 
total cost to date of this little venture into addi- 
tional public ownership of railways to more 
than $27- millions. 

One of these ventures was the Quebec Oriental 
Railway and the allied Atlantic, Quebec and 
Western Railway running from Matapedia to 
Gaspe. On an inyestment of $43 millions, the 
loss since 1929 amounted to $3 millions. 

Another was the Inverness Railway, running 
from Inverness Junction to Inverness. On an 
investment to date of $737 thousands the loss 
has. already amounted to $644 thousands. 

The Kent Northern Railway runs from Kent 
Junction to Richibucto. The investment is only 


$135 thousands but the losses to date amount to | }_ 


$189. thousands. The Quebec, Montreal and 
Southern runs from Montreal to Sorel and For- 
tierville with a branch to.Noyan. It cost $6.7 
Millions and the losses to date have been $2.6 
millions. The St. Johns & Quebec Railway runs 
from Centreville to Westfield Beach. It repre- 
sents an investment of $6.1 millions and the losses 
to date have been $2.5 millions. d 

It might be useful for someone to figure out 
how much money the Canadian National Rail- 
ways could lose at this rate if it were to buy 
out the C. P. R. 


REPRESENTATION WITHOUT TAXATION 
3 E ARE rapidly heading to a condition of 
¥ representation without taxation on this con- 
tinent. Walter Lippmann, daily editorial com- 
mientator for New York Herald Tribune, sees 
the point clearly and in a recent message he pre- 
sented some views similar to those that have 


been given in these columns on many occasions. 


‘voting as there is from concentrated wealth and 


tax measures which attack the great 
the top ought at the same time to 
base of all taxes. Otherwise, we 


- “Phe immunity of great wealth and the 
irresponsibility of great masses-are the two 


fatal 

programme is inadequate and 
It has spurs but no bridle. It 
agen lh ermal 1 Baan cag rs t 


ment arsenal at Woolwich. 

To this he might have added that for a time 
the troops were so short of British munitions 
that Canadian-made munitions saved situa- 
tion in France. Many believe that the shortage 
was intentional on the part of the international 
munitions-makers and was designed to prolong 
the war. Ox 

When two representatives of Canadian manu- 
facturers, who\had turned their plants into the 
production of munitions, Aemilius Jarvis and 
W. W. Butler, went to London to offer their 
co-operation to the heads of the British muni- 
tions firms they were told very frankly that 
they were not wanted in the business; that the 
certain British interests would do everything 
possible to oppose them in their efforts to supply 
munitions. ‘ 

Another extraordinary phase of this was that 
soon after Sir Joseph Flavelle began his good 
work as chairman of the Imperial Munitions 
Board in Canada an important personage came 
out to make some further arrangements, Many 
Canadian firms wishing to give service were 
referred, when an effort was made to see him, 
to a German banking firm in New York, a firm 
whose principals had been compelled to leave 
England. 


In munitions making, the Canadians made the 
greatest relative contribution of any country in 


the world, considering their entire inexperience. | 


Some of the credit for this is due to a sister 
publication of The Financial Post, the technical 
newspaper of the machinery and manufacturing 
field, Canadian Machinery. Its technical articles 
on munitions manufacture showed Canadian 
industry the way. Later these articles were 
reprinted by the Australian, Indian and Russian 
Governments for the guidance of firms who 
were prepared to adapt their plants to the pro- 
duction of war material of all kinds. 

In concluding the evidence Dr. Addison said: 


“So meagre was the allowance of ammuni- 
tion for the armies in France that it probably 
is no exaggeration to say that defeat was 
only narrowly averted by the fatwa 
soldiers who were at a great 
and by the success of our national arsenal. 
I know of no case in our history where a 
great industry was so disastrous a failure in 
time of need.” 


Yet Canada, with no professional munitions 
manufacturers, was able quickly to organize 
its industries to meet war needs. And after the 
war, our factories went back to peace-time 
activities and have played no part in war- 
making propaganda. 


WHAT WILL START TRADE 
MOVING AGAIN? 


eC we have world prosperity without a 
resumption of international trade? Almost 
every country in the world today is basing its 
political policies upon the assumption that the 
answer is in the negative. But all economic 
history proves that only in the international 
exchange of goods can there be the highest stand- 
ard of living for all. 

Certainly economic nationalism has proceeded 
so far that we in Canada, dependent as we are 
to such a large extent upon our export indus- 
ies, cannot maintain our accustomed standard 
of living without a much freer exchange of 
goods and services than the world has witnes- 
sed in these post-war years. , 

The International Chamber of Commerce, at 
its recent Paris congress, set down’ what it 
considered to be the essential preliminaries 
to revival of international commerce. Briefing 
the Chamber's resolutions does some violence 
to its careful presentation of the case, but the 
main theme of its argument—that a continuance 
of policies of national self-sufficiency invite sure 
disaster—is clear even in the following brie? 
summary. ~ 

Here are the principal policies recommended 
to the governments of the world by the 
Chamber: 

rates, 


(1) ‘Stabilization of exchange 

(2) Consolidation of debts. _ 

(8) Balancing of budgets by economy. 

(4) Acceptance by creditor nations of goods 
and se in payment of debts.. 

(5) Reduction of barriers to trade in all 
possible ways, whether by tariff reduc- 
tion, bilateral trade agreements or 


otherwise. 
(6) Incorporation of the most-favored- 
nation clause in all treaties. 
(7) Recognition by the nations that trade 
ces cannot be settled bilaterally. 
(8) ce by the established indus- 
1 countries rie re products of new 


and expanding 

(9) Non-interference by the State in fhe 
direction of private enterprise. 

(10) Promotion of international travel. 


Back of all these, of course, lies the greater 
need of assurance of world peace, which will 
create confidence. a 
_ In some of these matters Canada can 
advice to heart. We cannot honestly ‘aolees 
that in the creation of the factors that have 
reduced international trade to negligible propor- 
tions our attitude has been entirely a passive 
one. 

le 


T IS unlikely that in the coming electi 
De politician will make the see 
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to the Executive Council and knows the inside 
story of the activities of every successive 
administration. wae 
Although he has retired from government 
service Mr. Mews remains a public servant. 
For more than 50 years he has acted as volun- 
teer organist of his church in St. John’s. Here, 
as well as in Rotary, he will continue to be of 
service to his native city and country. 


BASIC ECON ERRORS 


_ IN NEW 
A” AMERICAN economist, Dr. Neil Caroth- 
ers, outlines what he considers to be the 
four basic errors upoh which the Roosevelt 


New Deal programme is founded. They are, |. 


in his opinion: 

(1) The profound error that artificial rais- 
ing of wages in depression promotes 
prosperity. . * 

(2) The theory that restriction of produc- 
tion increases prices and promotes 
recovery. 

(3) The belief that private enterprise can 
be forced to an artificial activity by the 
squandering of public funds in unnec- 
essary public works. 

(4) The economic error that debasement of 
the coinage raises prices and stimulates 
foreign trade. 

He might have added a fifth, namely, the 
theory that wealth can be distributed by means 
of taxation without slowing up the crea- 
tion of new wealth which is needed to raise the 
standard of living of the people. 

Each of these beliefs has had some currency 
in Canada. 


~ 
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. “ESSENTIAL”. UNDERTAKINGS 


ie THE Dominion government appropriations 
for 1935-1936 many millions of dollars are set 
aside for what are known.as “essential under- 
takings.” They include’ ‘ot items such as 
these: 


Janvrin’s Island—Wharf.. 
Mink Cove—Breakwater .... 


All of these items under the heading of 
“essential undertakings” are charged to income. 
Just why they are called “essential” is not clear. 

The dictionary definitions of “essential” do 
not help much. Are they “indispensably 
requisite” to our national life? If they are 
“pertaining to the essence of anything” what is 
that thing? Is it politics? If they are “indis- 
pensable elements or adjuncts” of anything the 
proof is not very clear. 

Much: larger are the items, both in individual 
amount and in total, that go to make up the 
public works programme chargeable to capital. 
And no one who worked on the estimates 
thought to speak of them as “essential under- 
takings.” 


| Sayings of the Week | 


“An Irishman would refuse to go to Heaven 
if St. Peter were an Englishman.”—Dean Inge. 
. 2 ” 

“The man who gets into business on a very 
big scale becomes a slave.”——Walter P. Chrysler. 
. . 

“Empty pocketbooks on the farm don’t turn 
aaer wheels in the city.”—Franklin D. Roose- 
<4 3 * '* . 

“President. Roosevelt never had an original 
thought in his life.” — Ed, Howe, American 
editor. < 

a7 * 


“If there is a word that has been ridden to 
death today it is the word plan.”—Rt.-Hon. 
Stanley Baldwin. 

* a 


“England has always succeeded rather by 
patching up holes than by not making them.”— 
G. K. Chesterton. ; 

* 28¢ @ i 

“If we are to rely upon a whole people to su 
port a lew, thet law aust please aeaihp Bil of 
them.”—Hugh S. Johnson. 

ae, * 7 me 

“The real abundant life comes from matching 
one's wits, one’s character, and one’s skill with 
his fellows.”—Herbert Hoover. 

s s s 


“Research is industrial prospecting. We be- 
lieve that there are still things left to be dis- 
covered."—-Charles F. Kettering. 

7 * 


“Economy is going without something you 
want, in case you should some day want some- 


thing we you probably won't want.” one 
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of the Reserve Banks, thus lessening | has 


the possibility of political domina- 
tion. Under the proposed plan it 


-| security 


new provision permitting 
banks of deposit, under some limita- 
underwrite securi 


Deposit 
bankers and investment bankers as 
well as legislators are bitterly debat- 
ing the merits and demerits of this 

. The opinion in many disin- 

circles seems to be that the 

market for new issues should be en- 

ital: fiotatio would help 

new ca ons p 
business rec 


overy. ia ; 

Furthermore, it is contended that 
investment houses do not have suf- 
ficient capital to underwrite many 
large issues; that deposit banks 
would not be permitted to retail 
securities; that they would only be 
allowed to underwrite up to 20 per 
cent of a single issue providing this 
does not exceed 10 per cent of capi- 
tal and surplus; and that such in- 
stitutions would not be subject to 
the vague liabilities of the Federal 

ties Act. 

While it may be possible to 
place strict limitations .on the 
methods by which securities are to 


be sold, in time there would prob-- 


| Other People’s Views | 


The Cycle of Communism 
Will Durant, U.S. Philosopher 
The dream of communism lurks in 
every modern society as a racial 
memory of a simpler and more equal 
life; and where inequality or in- 
security rises beyond sufferance, 


actual selling would 
through dealer organiza- 
tions with which they are indirectly 
Affiliated. ‘ ‘ 


Stocks Not Included 

This new section does nothing to 
restore former. bank facilities for 
handling stock flotations. The pre- 
sumption is that investment bank- 
ers will handle this type of financ- 
ing when conditions ‘are favorable.’ 
Of. course, from the standpoint of 
the corporation, it is preferable to 


sell stock and thus avoid heavy |! 


fixed charges which prove so burd- 
ensome during trying times. This 
been well illustrated in the 
utility and railroad fields during re- 
cent years. Before 1930 most of-the 
railroad financing and a large pro- 
portion of that handled for utilities 


‘consisted of bonds on the ground 


that fixed costs were low and stock- 
holders thereby received a larger 
proportion of the earnings. 

Participation of commercial banks 
in the security business prior to 
1930 tied up much capital. Some 
securities which were not easily sold 
were placed in: trust accounts 
handled by the banks; and large 
léans had to be made to finance the 
liates operations. The 
transactions of the affiliates of the 
largest banks in Wall Street and 
other financial centres in the U.S. 
were brought to light and impaired 
public confidence in many commer- 
cial banks. 

It is apparent this proposa! brings 
up again a difficult problem. While 
safeguards seem sufficient for the 
present, experience in the past 
makes the proposal questionable, 
especially since another revision 
permits interlocking directorates be- 
cause they make possible a close al- 
liance among a group of banks and 
facilitate concerted action in under- 
writings. 

“When the problem of security dis- 
tribution comes up in the US., it is 
quite common to look at the British 
Securities Act and how it has been 
operating. the law now in 
effect was based on this act, it is 
quite significant that investment 
bankers in Great Britain had to look 
outside their own field for under- 
writing capital. The conflict between 
investment and deposit bankers has 
been bitter but the views of both 
are naturally colored by self-inter- 
est. In recent months, investment 
houses in most cases have been mak- 
ing substantial profits. 

The new draft provides for a set- 
up for the individual Federal Re- 
serve Banks more like a private 
commercial bank. 


ances, hich will lighten the burden 
on the taxpayer and assist her 
full economic development. 

Until that happy state comes 
about British money will be shy, 
and I would like to make a construc- 
tive suggestion. Let Canada float a 
National Development Loan, to be 
devoted to specific purposes of de- 
velapment—and there are sufficient 
of these in waiting. Pari passu, let. 
the Canadian Government tackle 
deliberately the’ problem of the 
rationalization of her.railways with 


erty. | a view to producing a single unified 
system 


distributed, legally or not, whether 
by the Gracchi in Rome, the Jacob- 
ins in France, or the Communists in 
Russia; periodically wealth is re- 
distributed, whether by the violent 
confiscation of property or by con- 
fiscatory taxation of incomes and 
bequests. Then the race for wealth, 
goods and power begins again, and 
the pyramid of ability takes form 
once more; under whatever laws 
may be enacted, the abler man man- 
ages somehow to get the richer soil, 
the better place, the lion’s share; 
soon he is strong enough to domin- 


centrating wealth and naturally ex- 
plosive revolution. 


from which needless ex- 


coming wholly self-supparting. Any 
such scheme of rationalization must 
inevitably bring about a certain 
amount of elimination and must re- 
sult in certain ps. 

fore, I make the further suggestion 
that. the Canadian Government 
should specifically undertake that 
in any development works put in 
hand under the National Develop- 
ment scheme, displaced railway 
workers or others who might be 
affected by railway rationalization 
ov receive primary considera- 

on. 

I hope I have made clear my 
view that British finance cannot be 
expected to come to the aid of the 
Canadian railways. They should set 
their own house in order. 

C. SYDNEY GOLDMAN, 
London, E.C.2. ; 


Not All Fascists Have Jobs 
Editor, The Financial Post: 

A. O. Dawson, in your issue of 
June 1, says that Mussolini “has 
absolutely eliminated” unemploy- 
ment in Italy. 

The latest Italian official statistics 
I can find show 955,533 unemployed 
in February, 1936, and this figure is 
admitted to be “incomplete.” 

Perhaps Mr. Dawson will explain. 

BUGENE FORSEY.,- 
McGill University, ~ 
Montreal, P.Q. 


"Stop Me lf You've | 
‘Heard This One 


Conditions in the field of invest. 
The resources of our organization 
for securing authoritative infor- 

nation upon investment subjects 


are,available Vv to any of our clients. 
Inquiries dries may be made to our 


ALE. AMES & CO. 


TORONTO 
Montreal Winnipeg Vancouver Victoria. «New York London, Eng. 
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Sound Securities ..., 
¢ Dominion of Canada : 

3%, due June |, 1955 at 99.75 yield 3.02%. 
¥ Province of Ontario Guar. H.E.P.C. 
3!/,-4-5%/, due Oct. 1, 1952 at 100.75 yield 
‘an to maturity. Callable par any interest 

até. 


¢ i of Montreal 
%/- May 15, 1944 at 110.25 yield 4.60. 


| Base Prices os subject to confirmation. 
M‘LEOD, YOUNG, WEIR « Co, 
Metropolitan Building, Toronto 


Telephone: Elgin o161 
Montreal Ottawa London Hamilton 
. Herbour 2276 Regent COIO * 
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G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Ete. 
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Banks, Hotels, Railways, Steam- 
* boat Companies, bus lines— 
Pay Your Way 
By Travelers’ Cheque 
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Under © 
expert eUues.... 


FROM the moment your contract is 
placed with us until completion it 
is under the guidance of “expert eyes”. 


This means artists who work with in- 
finite skill and patience in the creation 
of designs which defy unlawful dupli- 
cation. It also means that every 
mechanical detail is in charge of men 
of fong experience and surpassing skill 
who, with the accumulated knowledge 
of years, guide every step of the work 
to completion. 
Consequently all documents made by 
us, Stock Certificates, Bonds, Bank 
Notes and all Documents, 
bear the unmistakable hallmark of 
quality. We solicit your inquiries in 
connection with any engraving work 
of this nature. 


Over 100 Years of 
i le § 4 se 


CANADIAN BANK NOTE COMPANY 
"Head! Office and Works OTTAWA 


—Branch Sales Offices— 
TORONTO MONTREAL 
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Ontario Transport O : 
ators Press for Code for 
Industry. 


business, 
state the directors of the Automotive 
Transport Association of Ontario. 
But lowered rates and faster service, 
brought in two months ago, now 
show that the railways are out to 
A transport competition to: 
finish. 


Want Code For ‘= 
“The first step toward cleaning up 
this nasty situation should be a move 


been launched to bring the automo- 
tive transport industry under the 
provisions of the Industrial Stand- 
ards Act. * Employers and workers 
are now trying to iron out their diffi- 
culties and to get a code under 
which shorter hours and higher 
wages will be featured. 
Rather Doubtful 

But informed observers say ‘the 

picture is none too bright. The in- 
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Hotels Report More Salesmen—Peas, 


~ Jam and Plumbers. 
t in the turned out Ostensibly the quality 


The. genta! fmpeowenent tn the 
hotel business indicated 


dustry has many “chisellers” and} board should 


regulation is most difficult. All at- 
tempts to date to conform to a stand- 
- rate schedule have proved fruit- 
ess. 

Transport companies were sup- 
posed to have filed their rates at 
Queen’s Park some time ago. But one 
large Toronto shipper states that on 
the next day, after the supposed 
standardizing of rates, he received 
no fewer than four printed rate 
sheets, and all had different rates 
changed in pencil. 

“Truck Competition Wedge” 

About two years ago the railways, 
with their one on pick-up 
and delivery freight service in the 
Toronto-Windsor-North Bay area, 
drove in the thin edge of the “truck 


competition wedge.” But this wedge uP: 


was considerably widened on May 1, 
1935, when the two railways lowered 
rates, speeded up service, and intro- 
duced four classification coverage. 
Four Classifications 

Four classifications were made, 
and the new system offered reduc- 
tions for shipments of 1,000 pounds 
or over. The P. & D. system has 
forced transport operators down to 
the railway level. For example, the 
P. & D. rate to Windsor is 58 cents 
per 100 pounds, and, to the average 
shipper, the truck rate is the same. 
But it is felt in trucking circles that 
this rate is being undercut for large 
and favored shippers. 

Many Different Angles 

It seems to be a case of opposites. 
The railways cannot charige. their 
rates without the consent of the rajl- 
way board. Now the trucking oper- 
ators are requesting just such a body 
to prevent the changing of rates. 
Meanwhile the guerrilla trucking 
war continues and many problems 
remain to be solved, before peace is 
made between the, two’ transporta- 
tion mediums. 


have 

oney to pay the higher rate. 
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e act to 

agreed 


A contractor was summoned to 
appear because he had been paying 
lower wages than the agreement 


matter was made clear to the con- 
tractor, he agreed to follow the 
regulations in future. - 


Sugar Nervous 

Special interest in sugar in On- 
tario has again been revived with 
the resumption of operations in -the 
Crosse & Blackwell plant at To- 
tonto, 

The two men most interested are 
J. Allan Ross, former head of Crosse 
& Blackwell (Canada) Limited, and 
D. B. Beamish. The refinery is now 
known. as the Beamish Sugar Re- 
finéry. The plant has a capacity of’ 
approximately 6,000 bags per week 
and sales are being made to both 
manufacturers and large distribu- 
tors. Two grades of sugar are being 


The Week in Business 


What Big Feet You Have 

HO does not remember the 

day, not so long ago, when 
women tried to stretch a size 4% 
leather casing over their naturally 
bigger pedal’ extremities. Expert 
shoe salesmen mumbled ‘fRrotests, but 
the style show had to go on. 

But a new shoe era is upon us. 
Apparently the athletic world is not 
too complimentary to the feet. For 
along comes the foremost woman 
shoe stylist in the United States and 
says that sizes are getting bigger and 
bigger. Woman's foot up to 7 from 
size’ 5%, Men doing with 
10% the average instead of 9%. 


Drug Store Soda Jerkers 

D2? SODA fountains bring much 

business to drug stores? Yes, says 
L. K. Liggett, big chief Rexallite 
and president of the mammoth drug 
chain which bears his name, address- 
ing the convention of Rexall drug- 
gists in Toronto. 

In his drug chain, soda fountain 
business had increased to $11 mil- 
lions a year in 1934 from $2.5 mil- 
lions in 1918. But, on the other 
hand, he wasn’t a bit bullish on 
tobacco counters, In fact, he felt that 
they were of‘ practically no value 
from the sales promotion angle. 
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Normandie Notions 

EVENTY-NINE thousand, two 

hundred and eighty tons of French 
marine artistry,speed,and luxury has 
not been without its effect on gen- 
eral business. Already the sales ap- 
peal value of “Normandie” is mak- 
ing itself noticeable. Radio models, 
perfumes, and a number of notions 
are being sold under this name. 


Men’s Summer Fashion Review 
wus mess jacket still a win- 
ner—boldly checked, raglan- 
sleeved topcoats with contrasting 
cap in solid color step out on Fifth 
Avenue—matched sport shirts and 
socks quite the thing—men continue 


to multiply color: combinations— 


fancy watch chains coming back— 
color sport shirts liked by English 
hikers—British manufacturers place 
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Islands, off ,the British Columbia 
coast 


Boiling blubber oozed out 813,700 
gallons of oil, which was higher by 
304,000.gallons than in 1933, and one 
has to dig back to 1918 to find a bet- 
ter year. By-products included 340 
tons of whale meal and 631 tons of 
fertilizer. rN 


Cross-Country Ticket $7.63 

EW YORK to Los Angeles for 

$7.63. This is the fuel cost record 
made by the Cummins Diesel-pow- 
ered stock Auburn model in the 
cross-céuntry experimental run. 
Juice facts: averaged 34.6 miles per 
gallon of fuel oil. Speed facts: aver+ 
aged 50 miles per hour for .3,774- 
mile run; General facts: test com- 
pletes first run of a passen 


ger-pow- 
ered Diesel in American automotive | Hogs, 


history. 


British Columbia Power 
Corporation, Limited 


514% First Ref. & Coll. Trust Bonds 
: Due March 1, 1960 


Price: 103 and interest, to yield 5.28% 
Information on request. 


Royal Securities Corporation | 


244 St. James Street 
MONTREAL 


Chartetietown, Hamilton, 


ST 


MET, MEU g Kener: 


< 


54 


si 
Fee 
otek 


i 
v 


chain sfores are being allowed 8 per 
cent service discount for ware- 


‘housing and other special expenses. 
Class B 


chain stores secure 5 per 
cent. Distinction between the two 
classes is that Class A are chains 


that operate in more than one. 


centre. The Jam Board plans to 
stand or fall on this 

which was definitely agreed upon 
only after a great many objections 
and many conferences. 

Jam sales have been slow latterly 
and it is réported that quantity put 
up has not been as large as antici- 
pated. Toward the end of. the 
season excessive moisture in straw- 


The plan has been placed in the 
hands of one man—J. T. Crowder. 
It is up to him to police the indus- 
try on the basis of the regulations 
governing the packers. These com- 
pel the sale of the products at 
stipulated prices, the making of 
affidavits that these prices are 


for foreign shipment and 2.5 million 
domestic. The major quanti- 
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Annual Bigwin Inn Golf Tournament August 6th and 7th 
Write, wire or phone 


The Bigwin Inn Company Limited 


 Bigwin Island, Lake of Bays, via Huntsville, Ontario 
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W.C. Pitfield & Company 


tions at Saint J Montreal, Otta 
New York, Winnipes and Calcary 
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INVESTMENT SECURITIES 
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~ DEPENDABLE 
-.-for a half-hour. spin— 
or a summer vacation on the road — 


V-8 engine. The “soft”? front-seat ride is 


softer. Driver’s seat adjusts for extra comfort. 

We believe you will want to make your own 
tests of Ford V-8 
Get in touch with your Ford dealer and bor- 
row one of his cars . . . convirice yourself 
of its power, safety and comfort. 


Safety Glass is standard equipment all cround in ell 
- closed models, at no extra cost. 


TUNE XN-—FRED WARING AND HIS PENN- 
SYLVANIANS and STOO} NAGLE AND BUDD. 4 full 


LOW PRICES . EASY TERMS 


@ month and a reasonable down payment — 
now buys a Ford V-8. See the nearest dealer 


$32 


for details. 
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HUMAN NATURE 


No man can be expected 
to give greater attention 
to other people's business 
than to his own—the other 
man's business must be of 
secondary consideration. 
Through a Trust Company 
on Estate receives the 
thoughtful management 
which only experience and 
specialization can. ensure. 


MONTREAL TrusT 
COMPANY 


61 Yonge St., Toronto 
J. F. HOBKIRK, Manager 


pped recently 

to Honolulu have 

proved so successful that further 
orders have been received by B.C. 
dealers. 


Increased Packs 
rewurns now show in- 
creased packs for almost all types of 
' fruits and vegetables in 1934. 
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teeming with salmon and 
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Latest development in 
paper manufacture 
Sampson White 
Envelope’”’ 


Toronto Envelope Co. 
LIMITED 


Canadian Pacific Express | 
Travellers Cheques 
Are World Currency 
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Canadian Pacific_& most Lee 
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Concentration of Restless Young 
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Opportealy-Polieal Antinnitet 


to agitators and, equally important, 
as there is reliable information 
pointing to international commun- 
istic activities among the single un- 


inherent weaknesses in the policy. 
On the contrary, these work camps 
have proved to be one ofthe least 
costly and most beneficial ways of 
coping with a baffling problem. The 
failure is due entirely to the fact 
that large aggregations of young 
men offer a shining target for inter- 
national communistic organizations. 
Foreign organizations were rather 
slow in taking advantage of this 
opportunity, but. their’ activities in 
the past six months indicate that; 
they intend now to make up for lost 


time. 
A New Policy? 

Hence the belief that rather than 
expose young Canadians to the bale- 
ful influences of communistic propa- 
ganda the government will do its 
utmost to devise other means of 
caring for the 13,000 camp popula- 
tion. One alternative policy which 
is believed certaih of adoption is to 
subsidize farm labor. The treasury 
will undertake to pay a bonus of 
from $5 to $10 per month per’man, 
provided that the men hire out to 
farmers. Whatever they can obtain 
from their employers will be velvet. 

Unemployed Sanctuari 

The felief camp policy from 
the fall of 1931 when the necessity 
of abandoning public works as a 
solution of the unemployed problem 
became evident. Public works could 
not be sustained because of the cost. 
Camps where unemployed single 
men .could be concentratéd, fed, 
clothed and housed and put to useful 


keep} was made for education, amusement 


erative work elsewhere. The camps 
were designed to be sanctuaries in 
which refuge might be taken when 
no other work was, available. 

Such they have been, The largest 
number persons in these camps 
at any one time has been 25,500. 
There are now 13,000 on the relis. 
But 116480 men have passed 
through. Some 80,000 have left for 
more remuneratiye,work and 12,601 
have been ejected for disciplinary 
reasons. The camps, therefore, have 
proved themselves not to be places 
where young men are more or 
less incarcerated permanently but, 
rather, ports where unemployed may 
take shelter from the storm. 

Administered by Military 

It is perhaps unfortunate that the 
administration should have been 
turned over to the Nationa] Defence 
Department. The reason is obvious. 
This department is accustomed to 
handling large numbers of men. It 
has a staff which is expert in the 
building and equipping and opera- 
tion of camps. The department is 
the only branch of government con- 
sidered competent to handle the’job. 

The policy operated well until six 
months ago. Much useful work has 
been done. For one thing the Trans- 
Canada airways landing fields have 


Doubt Hides Party Chances | 
In Coming Federal Fight 


Ottawa Concedes Difficulty in Assessing. Stevens ihe 


Backing — Leading Business Man is Mooted to 


--Sueceed: Finance. 

From Our Own 

OTTAWA. — Political develop- 
ments in the past week make it 
certain that Premier R. B. Bennett 


will go to the country a few weeks 
hence at the head ‘of a reorganized 


Minister-Rhodes ..... 


Correspondent 
are certain and a seventh practically 
so. The ministers who are surrend- 
ering portfolios are: 

Hon. E. N. Rhodes, minister of 
finance; Hon, Hugh Guthrie, min- 


government, To ail intents and | ister of justice; Hon. R. C. Matthews, 


purposes he will lead a new min- 
istry. 
Whereas most forecasts two 


minister of national revenue; Hon. 


T. G. Murphy, minister of interior; 
Hon. Arthur Sauve postmaster gen- 


should be scrutinized 


weeks ago placed polling day on/ eral; Hon. J. A. McDonald, minister 
September 16 or 23, it is now e€X-| without portfolio. Hon. Alfred 


pected that the country will go to| Duranleau, minister of marine, is| pe 


the polls on either August 26 oF | also likely to retire. 


t, 3. 
oKeticnel tours of the feaders are|" ~ New Finance Minister 
now arranged to commence the first} ‘As to the successors, four names 


week in. August. This would indi- 
cate that this will be one of the 
briefest campaigns on record. 

Cc. ©. F. 

Hard upon the Stevens manifesto 
comes the C. C. F. election platform, 
issued by J. S. Woodsworth. The 
Cc. C. F. leader wrote his manifesto 
several weeks ago and it is qui 
probable that had he known that the 
‘political eruptions of the past few 
days were going to occur, he would 
have issued it at the ‘close of the 
session. As it is, the C. C. F. address 
comes as a distinct anti-climax to 
that of Mr. Stevens. The chief 
difference between the two lies in 
the championship of a “socialized 
economic order” by Mr. Woods- 
worth. 

Stevens’s Chances 

Current political opinion at the 
capital concedés that Mr. Stevens is 
making a deep impression on the 

is believed however, 


public interest and support. After 
the other leaders are in the field and 


Neither of the older parties appears 
alarmed. ' 
U. F. O. and R. M. A. 
Endorsation of the Stevens Re- 
construction Party by the executive 
of the U. F. O., may mean a little 
more than the actual vote of that 
1 executive, observers predict. Once 
covering the whole of rural Ontario 
with almost 6,000 locals, the United 
Farmers of Ontario is now but a 
loosely connected. shadow of its.1B19 
greatness. 
Most of the former 30,000 rank 


ment defeat in 1923 went back into 
the folds of the old parties, Of the 
leaders some followed Ontario Pro- 
vincial Secretary, Harry Nixon, 
when he linked his fortunes with 
Mitchell Hepburn in Ontario, while 
the rest, the present executive, 
joined, then repudiated the C. C. F. 
and now are apparently flirting 
with Stevenis, 


likewise hailed as largely nominal. 
Such organizations in Eastern Can- 
ada are generally believed to be 
rather hollow. Membership is only 
@ fraction: of what was once re- 
ported and this is by no means loyal 
in its politics. Leaders have been 
active, in some cases, it is claimed, 
in a self advancement 
direction, while actual representa- 
tion behind them is considered 
doubtful... ® 


Cabinet Shuffle . 
The list of retirements from the 
present cabinet grows from week 
to week. It-may not yet be com- 
plete, but. so. far six resignations 


» : i ogi 


Soe weet 


are being strongly suggested and 
there is much mystery surrounding 
a fifth. It *is reported, ‘reliably, 
that Mr. Bennett Is. a 
surprise packet for the electorate 
in the form 

finance who 


the country and a man without any 
definite political loyalties in the 
the tendency of the 
prime minister is to seek out and 
promote young nen. W. G. Ernst, 
member for Queens Lunenbarg, 
Nova Scotia, will be brought in as 
minister of fisheries. Earl Lawson 
—44 years of age—member for Ws 
York will become minister of 
National Revenue. Sam* Gobeil, 
member for Compton, will succeed 
to the post office department. J. L. 
Bowman, member for Dauphin, will 
probably “i over the Interior 


W. W. Near, president and man- 
ager of Page-Hersey Tubes Ltd., 
died at Toronto on July 12 in his 
70th year. Mr. Near was a widely 
known financier and industrialis:, 
being a vice-president of the Do- 
minion Bank, ent of Cohoes 
Rolling Mills, New York, and direc- 
tor of Toronto General Trusts Corp. 


and the cultural side of life. The 
whole life, cut off from society, 
savored too much of the army with- 
out the diversion of colorful cere- 
mony or exciting: combat. It was 
bound to be monotonous and to im- 
patient young men on the threshold 
of maturity, unnatural and rather 
hopeless. The men were as media 
in laboratories, excellent breeding 
grounds for disaffection and revolt. 
aon unistic organizations became 
active. 


Infection Spread 

Infection began in the camps which 
are located in the more “radical” 
sections of British Columbia, Fed 
by propaganda it spread rapidly and 
the first serious outbreak occurred 
last April at the camp in the neigh- 
borhood of ‘Vancouver City. It was 
here that the “on to Ottawa” move- 
ment was launched although it is a 
remarkable fact that it broke out in’ 
a score or more of camps located in 
all the other provinces within a few 
days. Ottawa claims there is evi- 
dence, in the record of these dis- 
turbances, of careful timing which 
could only have been arranged by 
an outside organization. To suggest 
that single men located in work 
camps separated by hundreds and 
thousands of miles, without intimate 
knowledge of each other or means 
of communication other than, the 
mail, could have worked out a 
nation-wide campaign—to suggest 
this is to under-rate ordinary intel- 
ligénce. At least, this is the reason- 
ing of the federal authorities. 

The efficiency of the camps except 
in minor particulars, is beyond ques- 
tion. All of them are operated by 
the one department of government 
and upon the same general standard. 
The British Columbia camps have 
vestigated’ bya 


- Their 
carefully by 
those who sympathize. with the 
strikers. 


Impossible Financial Demands 

Demands ‘of the, radical leaders 
who fomented the march on Ottawa 
are listed and they disclose the 
political nature of the, movement. 
The men insisted that they be given 
work with at a minimum of 
50 cents per hour—a 6-hour day and 
a five-<day week. Taking the aver- 
age strength of the camps at 20,000 
rsons, this would have meant an 
additional outlay of $15 millions per 
year. But other unemployed, not in 
camps, would have demanded equal- 
ity of treatment. And of these there 
are upward of 300000. The cost 
would have exceeded $200 millions 
per year. Taxpayers simply could 
not find that sum of money. It is 
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governmen 
and the strikers were 


promptly de- 
trained at Ke 
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Newsprint Output to Date 
. Barely Exceeds 1934 Level 


Canadian Mills Record Slight Gain in First Half of 
Year —-U. S. Plants Report Further Decline 
é( — Other Areas, Improve 


From Our Own Correspondent 


MONTREAL.—Newsprint produc- 
tion in Canada and the United States 
for the first half of 1935 was on prac- 
tically the same basis as a year ago, 
according to reports of the News 
Print Service Bureau. Last month, 
Canadian mills produced 232,020 tons 
and shipped 228,196 tons. This com- 
pares with a production of 229,637 
tons and shipment of 225,449 tons in 
the same month a year ago. 

For the first half of the current 
year, Canadian mills manufactured 
1,284,894 tons of newsprint, as 
against 1,263,284 tons for the corres- 
ponding period of 1934. Shipments 
this year aggregated 1,255,569 tons, 
compared with 1,246,747 tons in 1934, 

U. 8S. Position Weakens 

The moderate improvement 
recorded by the Canadian mills was 
largely at the expense of the United 
States manufacturers. For the. past 
month, newsprint production in the 
he "ya000. at oon and ship- 
m ons. compares 
with 83,504 tons. and shipments of 
79,721 in June last year.» 
tive returns for. the first 
‘ot year show ‘that United’ 
States mills produced 461,469" tons 
and shipped 457,955 tons, whereas 


reasonable to assume that no govern- | 


ment would even consider 
the country into ee 
the 


seemed natural and in no sense 


Further than oa = men de- 
manded compensation for injury, 
elimination of all- military connec- 
tion with the camps, recognition of 
workers’ committees, unemployment 
insurance, repeal of section 98 of the 
Criminal Code and sections 41-42 
of the Immigration Act. The last 

were purely, political, 

The drive for these “reforms” at 
the Vancouver camp failed, ,the 
march to Ottawa was the next move. 

Royal Commission Reports 

Meantime the Royal Commission 
had reported that apart from ‘minor 
detail, provision for the men at these 
camps was excellent. The commis- 
sion recommended educational fa- 


th 
cial governments and the 
The Vancouver camp was a danger 
point to the province and it is clear 


12. With his retirement from mili-| trouble 


ey ae after Rie wat, he ea 
enterprises, He was appointed to 


the Harbor Commission post in 1926. 


ment considered, 
facilitate the 
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CALL IN 
THIS MAN 
He is the McColl-Frontenac 
Lubrication Engineer, fully 
qualified to survey yourplant 
and recommend the correct 
grade of | ubricantatalldan- 
om loatauan ca 
on an 
time—his job Is to serve you 

and save you money. 


duction totalled 490,785 tons an 
shipments 487,962 tons. : 

The News Print Service Bureau 
also-reports that the Newfoyndland 
mills ' turned - out» 27,559 tons last 
month, as against 28,571 tons for 
June a year ago. For the half year, 
Newfoundland increased its produc- 
tion by 10,191 tons, or 7 per cent 
more than in 1934, 

The ‘Mexican output -last month 
was 1,683 tons, or 130 tons less than 
for June, 1934.’ For the half ‘year, 
however, Mexico’s' production’ was 
750 tons more than in 1934. 

1934 Level 


s, or two 
compared 


nental increase of 3,260 
tenths of one per cen 
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of this bank since the beginning. Its 
counsel to develop on sane but pro- 
ance to its many customers. 

If you feel these policies will be help- 
ful in the development of your business 
we will be glad to discuss the matter 
The experience and services of our execu- 
tives are available to every client. 


™BANK*TORONTO | 


Established 1855 


CRUISE 


S Vs 


aes 
INCLUDE 2 DAYS 


No extra cost, except for 
meals and berth 


To glorious days of cruising 
through Georgian Bay and across 
Lakes Huron and Superior on the 
luxurious ships of the Canadian Pacific 
fleet: All the glamour and enjoyment 
of shipboard life :<; resting in the sun 
on breeze-swept decks zz ; dancing to 
a lilting orchestra <3: playing exhil- 
arating deck games : << dining on ex- 
‘cellent cuising « z : lulled to restful 
sleep in cool, airy staterooms: New 
scenes ; << new thrills 3:3 delightful 
shipboard companions ; :; a pleasant 
travel interlude that will linger in 


CIRCLE CRUISES 
Alll Expenses 
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You can rely on M-F INDUST LUBRICANTS. 
They are made from the world’s finest crudes. 
They have been developed in every required 

weight and grade by our research staff, working 
closely with both manufacturers and users of all 
kinds of industrial equipment. And they have 
been thoroughly proven under’ widely varying 
conditions of actual operation. M-F INDUSTRIAL 
LUBRICANTS stand up to the job. Use them to 
keep your plant running at maximum efficiency. 
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Amusement enterpris 
of the Dominion ; 
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except in Ontario. T 
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Passing on Tax 
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money for relief p 
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Famous Players § 


A representative o 
Players of Canada, leadir 
for in the Dominion, wa 
emphatic. “We employ 
people,” he said. “We pai 
taxes before this increase. 


- {nevitable as the comp 


theatres located in the mec 
sive sections of every 
many towns in Canada. Th 
that the tax-rate is excessi 
for us. It may not have b 
per capita admission as wé 
the class of entertainment 
suitability. of the sites 
enough patronage to 
taxes as low-a percentage 
head as possible. 

“We had a feeling that 
en asset to the comm 
which we exhibited. Be 
company is a big corpore 
much in the public view J 
endeavored to keep up 0 
ings and our plays to a hi 
ard. Like everybody else 
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public. They know who ‘s 
for the increased admis 
nevertheless it cuts down} 


“Our studies in various 
the Dominion, and this ‘s 
rated by experience in t 
States, is that the amount 
ness in each community 
limited. It grows or fall 
withethe amount of 
circulation. If part of 
ally comes to us is paid fory 
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business. In many & 
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on local conditions. 
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Coming Pictures Bee 
In the moving picture 
Preparations for the 1935-a% 
are on a wider scale tj 
Both in England 
United States releases 
mature likely to create sr¢ 
interest. N. L. Nathanson. 
' Players Canadis 
@nd the principal distr 
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there. 
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Amusements Flourish |. 
Excepting in Ontario 


Higher Taxes Cut Attendance—Movies 
Plan Spectacular Pictures — 
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Sister Dominion Balances Budget and Restores National Credit—Premier 
Lyons Tells Story of Australian Recovery—Would Plan Work in Canada? _ 


= Gs = How Far Could Canada 
Adopt Australian Plan ? 


How far can Canada go in adopting the Australian plan for recovery? 
There were five basic phases of the Australian recovery policy. 

1. A reduction of real wages; 

2. Reductions itt governmental expenditures and an increase {h 


scale of taxation, it is stated, has 
caused a decided and very alarming 
decrease in attendance in Ontario 
and no intimation has been given 
from government sources that there 
is any chance of a modification of 
the scale. 

“My principal objection to that 
tax,” said the executive of one 

large enterprise, “is that the new . governmental revenue; - 
St colada the sc ohgeieethattaaanecntrtc eee aa ak oss 
without c a e success 
ability of companies to pay or the sins works; = t — 

effect that it will have on the busi-| Process 8. Depreciation of the currency to correct the balance of payments, 

assist export producers and sustain the internal price structure. 


ness. Amusement’ enterprises’ of 

Ontario, even more than else- 

where - Coe ra one Saaeree Re . 

ant employers ve distri- Reduction in wages was easily about because Australia has 

buted 4 great deal of money in the already in existence the Cote Court which had 
districts where they operate. They been in existence a number of years. 

are an important element in. con- Reduction in government expenditure and the refunding of public 

tributing to the pleasure and con- loans was possible, because, when the depression came, there was already 

in eo Council Fea the States. 
Expansi public credit depreciation e currency on a 
managed basis were possible because Australia already had the Com- 


tent of any community and there- 
fore to its stability, A Government 
wealth.Bank, which was operating as a central ‘bank. 
Canadian Differences’ - 


came in Canada, this country had none of these 

instruments of state direction and state planning in full operation 
ve substitute for a central bank. We 

wages to industrial workers or joint 
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money from outside 
Australia, making possible the set- 
tlement in the various parts of the 
country. We were building up a 
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that 

importance which games, sports 
end spectacles have on its own 
fortunes had better study history 
from the times of the Roman 
gladiatorial shows on.” 
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Passing on Tax 

An exhibitor of moving pictures 
in various parts of the province 
said, “Yes, attendance is down. The 
makers of films are giving us a 
better product than ever in the 
history of the business and ex- 
hibitors have been choosing the ‘best 
available with the object of counter- 
acting the effect of the tax. We 
have always found, however, in this 
business that there is just so much 
money available for the theatre and 
if prices go up attendance imme- 
diately goes down. We did our best 
to absorb taxes in previous years 
but in the future all we can do is 
to pass on the tax to the public. 


Movie-Goers Alternate 

“What happens is this. A man 
who was accustomed to take one or 
two children and his wife now 
leaves the children at home oftener 
or tells his wife to go alone with 
them and he will take his turn at 
another time. By this means they 
save more than the tax and it cuts 
into business materially. In so far as 
it cuts down business it tends to 
lessen employment and thus in- 
creases the burden -on relief. . The 
increased tax was supposed to give 
money for relief purposes. If 
consideration is given to these other 
factors it may not be feally fulfilling 
its purpose at all. In fact, we feel 
that by this policy the government 
is killing the goose that lays the 
golden eggs.” 


Famous Players 
A representative of Famous 
Players of Canada, leading exhibi- 
tor in the Dominion, was just as 
emphatic. “We employ a lot of 


~~. 


' people,” he said. “We paid a lot in 


taxes before this increase. That was 
inevitable as the company has 


* theatres located in the most expen- 


sive sections of every city and 
many towns in Canada. That means 
that the tax-rate is excessively high 
for us. It may not have been.more 
per capita admission as we tried by 
the class of entertainment and ‘the 
suitability. of the sites to draw 
enough patronage to make’: the 
taxes as low a percentage of over~ 
head as possible. ‘ 
“We had a feeling that we were 
an asset to the communities in 
which we exhibited. Because our 
company is a big corporation and 
much in the public view we have 
endeavored to keep up our build- 
ings and our plays to a high stand- 
ard. Like everybody else we have 
had to pass the taxes on to the 
public. They know who is to blame 
for the increased admission but 
nevertheless it cuts down our pat- 


Tonage. 7 


picture theatres whereas the United 


Latin America 2,783 and the Far East 
3,362 theatres. Pictures are made 
with this international market in 


duction beyond the Dominion’s 
power. But in the type of enter- 
tainment now favored of making 
use of internationally known books, 
operas, historical characters and 
world events Canada gets from most 
of these films what it wants and so 
does the Chinaman, the Jap, the 
Englishman, the German, the 
Italian and the Frenchman. 

Though many of the products 
will never’ come to .Canada,. a 
selected list’ will be oper appeal 
here and will include all the princi- 
pal films. Cecil B. de Mille’s “The 
Crusaders,” a Paramount produc- 
tion, is expected to attract not only 
the regular theatre-goers but a 
large number of people who do not 
usually go to pictures. 

Shakespeare on. the screen will 
excite the curious. The next year 
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five years ago for instance got up 
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to $325 millions a year and we are| tio 


not 7 million of people out there. 

As a result of the things we have 
done, the plans we have followed in 
conjunction with the States, the 
relief we have got in interest fol- 
lowing on the conversion of our 
national debt to a lower rate of 
interest, we haven’t been piling up 
the national debt in recent times. 
Instead of the $325 


ons of five 
years ag6, the interest on our 


national. debt today is around $250 
ons, 


will show ‘whether the world’s milli 


greatest dramatist can be given 
added vogue. Warner Bros. is 
bringing out “Mid-Summer Night’s 
Dream.” Max . Reinhardt, 
from Germany, has devéted a great’ 
part of his time to it. It will come 
out for a time as a road show and 
it will command high. prices as 
compared with the pon prices 
of most theatres: It is understood 
that theatres playing “Mid-Summer 
Night’s Dream” twice a day—after- 
noon and night—will be promised 
one year’s protection under the 
road-show policy. It will appear 
only in key cities of the United 
States, England and Canada after 
the ‘world. premiere in New -York 
City at the Hollywood theatre about 
October 15. If this is successful it 
is likely that “The Taming of the 
Shrew” and “Merry Wives 
Windsor” will be prepared in 4 
Popular exhibition may occur later. 
Rivalling “Bengal Lancers” 
Entirely a different. type’ of 


attraction is “Top Hat” being*made 
by R. K. O. and it will feature 


“Our studies in: various parts of “fans: 


the Dominion, and_ this is corrobo- 
rated by experience in the United 
States, is that the amount of busi- 
ness in each community is strictly 
limited. It grows or falls directly 
withethe amount of money in 
circulation. If part of what usu- 
ally comes to us is paid for taxation, 
even if we add it to the admission 
price, then we have just so much 
less business. In many places we 
are even able to assess per capita 
possibilities for our business 

on local conditions. 

“It is bad for us but I think it is 
even worse proportionately for the 
small independent theatres here 
and there throughout the province. 
T have not heard that. any of them 
have closed as yet as a result of the 
ae taxes but they have been 


In the moving picture industry 
Preparations for the 1935-36 season 
are on a wider scale than 
before. Both in England and the 
United States releases are of & 
nature likely to create great public 
interest. N. L. Nathanson, president 


Corp., 
end the principal distributor to 
other theatres as well, is now in 
England and writes enth 


ized by Metro's “The Mutiny of the 


Bounty.” The picture will be made |’ 


at Hollywood but it is understood 
that real pictures of Pitcairn Island 
and possibly other South Sea 


“Sanders of the River,” starting 
about the middle of August will be 
a South African picture from which 
much is expected. It has all the 
fascination and thrill of “Lives of a 
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ei 


; Saving For Fature 
‘While the interest debt hag been 


exiled | coming down we have increased our 


contribution to sinking fund from 
$30 millions to over $40 millions 
in the same period. So we are not 
sav. interest but we are 
greater provision 

against the future and we are ensur- 
ing to those who invest in Austra- 


oney 
authority for his statement that it 
was the ruthless and misdirected 


national debt held 


a8l8, 
reel 


ar? 
ve found it 


A in and the Australian situation 


a lead to other classes 


/ 

on 
you have put your plan into effect 
bor of the United States or if a 


your public debt were owing in a country with a 
had been situated as Canada is, next to the United 


difficult to have isolated 


uences of political and financial developments 
might not have been successful. As for paying 
currency, do not forget that when we depre- 
the pound, it increased our interest 


that you have. But by restoring confidence 
ty, we have been able to convert a large part 


at lower rates of 


. 


interest.” 


the difficult times. Their sys- 
tems, their methods have been 
absolutely sound, based ds they 
are upon the old Scottish and 
English methods of long ago. 

We are very proud of the Com- 
monwealth Bank. It is set up by 
the people of Australia. It has an 
authority which 
activities. I have the greatest admir- 
ation for politicians but with all due 
respect to their ability to handle na- 
tional affairs, one of the abilities of a 
politician is not to —o a Na- 
tional Commonwealth Bank: I have 
laid it down as far as it is possible 
for me to lay it down, that neither 


‘| the Parliament nor the government 


.. We had a huge rate of unemploy- 
ment, especially in the middle of 
1932. From then on, again because 
of confidence restored by govern- 


of | ment, employment was provided by 


We asked the bond holders to con- | milli 


vert to a lower rate of interest by 
cutting the interest 22% per cent. 
Over ninety per cent of the bond 
holders voluntarily came along and 
converted their holdings. 
Save Interest Abroad, Too 

Not only have we converted that 
loan in Australia on a voluntary 
basis but we have gone to London 
and converted a substantial portion 
of our national debts, especially 
those with a high rate of interest. 


on trusts us too. By converting | U: 


debt we save £20 millions 
a year for the people of the Austra- 
lian Commonwealth and the States 
and that has gone a long way to- 


30th of June of this and 

again we have a surplus of $3,500,000 
in the national balanced budget. 

We haven’t got out of the woods, 

way from 

recovery. 


ties and yours recover, we can’t 
expect complete recovery in Aus- 
tralia but we have made wonderful 
advances. 
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private enterprise. Confidence re- 
oe in hes minds of the controllers 
our ustry led to the begin- 
ning of the cutting @own of 
unemployment in every quarter. 
Since the be of 1932 we have 
seen the position improving and it 
is improving today. 
Rail Losses Cut 
The railways are a mighty good 
indication of where we stand. Of 
course for very many years our 
railways, which are owned by the 
ares have provided facili- 
es t perhaps private companies 
wouldn’t undertake to srovide, be- 
cause we did it from the national 
to develop a distri 


third volume that brings the story 
up to 1930, or the year in which the 

vacagy ope rhe Benge arog 
‘oron 


F 


ian 
Peat, See 
s parece 


“war reconstruc- 


accounts of the 
ew Era inflationary 


era, of the 


nor any individual politician shall 
lay any hand upon the t 
of thal ational inten, 
Subsidize Through Exchange 
That Bank, in order to help our 
primary producers, 


P 
farmers, and it kept them in pro- 
duction. It was done because the 
Bank considered the economic 
factors, not because the politicians 
recommended it. . 
States Pool Loans 

In the Australian Constitution 
which is more like the American, 
of course, than like the Canadian, 
there was set forth a provision 
for grants by the Commonwealth 
to states in difficulties. There was 
no great financial cohesion between 
the States and the Commonwealth 


ing histories, the third volume gives 
further data about military service 
of the members of the staff, about 


Mr. Trigge has done a splendid 
job, It is fitting that his name should 


©! apperr on this volume for he did 


spared 
ing subsequent volumes. 
THE WARREN-PEARSO 


Published by the Brookings 
talon, Wadionten Petes 


if a state fails in the payment of 
interest, the Commonwealth govern- 
ment, under the Constitution; 
compelled to meet that e 
behalf of the State, so you have: 
only the security of the ba 
six states or the individual stafe 
pet og 


of 
und 


collected from the State, in turn 
with the backing of the people 
that State. “9 

One thing we are very proud of in 
Australia is that there has been no 
default whatever of the Common- 
wealth or any state or municipality. 
There is no default in any part of 
Australia. 


PACIFIC COAST 


Japan’s 50% 
eans Big Loss to B. C. 
Forest Industries 
From Our Own Correspondent 
VANCOUVER.—British Cohim- 
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< pictures now being produced 
ere, 

In the United States Hollywood 
reports that it will spend in the 
coming season 9 per cent 
money on 10 per cent 
Plans are for 406 feature . 
films and about 1,000 
Cost will exceed 
compares with 
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will be mr . Dickens, 
Stevenson, Kipling, for 
and the enthusiastic acclaim given 


Pecent operatic film melea - 
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Cut Rate Annuities . : i tow 
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Ee. schemes ever devised for the sale of 
= annuities by the State” and that at 


- meeting of that bucy. 


He pointed out that Canadian tax- 
payers were paying a very consider- 
able sum for the favorable terms on 


' which annuities are sold to the Can- 
' adian people; that not only was the 


ent using a very 


governm 
\ mortality table greatly loaded in 


favor of the government and against 


| the taxpayer, but also that the gov- 


_ : reserves against its liabilities so the 
— very large deficit that would other- 


wise be shown is not discl 


Obsolete Tables 
“Canada has been issuing annui- 
ties since 1908 on extremely favor- 
able rates, based upon the old 
British Annuitants’ Experience 


from 1863 to 1893,” said Mr. Smith. | closed 


“This experience dates back a long 
time. It is nearly 50 years since the 
close of the investigation. ‘The rate 
of interest is 4-per cent and no load- 
ing has been provided for expenses. 
The government pays a commission 
on each sale and pays all expenses of 
administration out of ordinary rev- 
enues of the country. The ordinary 
taxpayer is paying a very consider- 
a@bie sum for the favorable terms on 
which annuities are sold to the Can- 
adian people. 

“Thus, the purchase price of an 
annuity to a woman aged 40, is 
about 25 per cent less than the ordin- 


' ary standard Canadian rate. At age 


70, which gives the complete spread 
of ages at which annuities are 
usually sold, the difference is some- 
what more than 25 per cent. The 
spread for annuities on the lives of 
men is approximately. the same. 
Bought by Wealthy 

“In the beginning, the sale of 

annuities by the Government was to 


vantage would, be taken 

security and the special privileges 
given in the contract, by people of 
the laboring class, or, perhaps, those 
of moderate means, to buy an an- 
nuity as a protection against their 
old age. As a matter of fact, it is 
believed the large sale of annuities 
has been made not to people of 


_~ Life Insurance Cos. Pay 
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7 $147,000 paid every 


$53.6 Millions in Claims 
Approximately 80,500 life insur- 
ance policyowners died in the 
United States and Canada last year 


before their policies had been in 


for one year. Claims totalled 

millions which, when worked 
out to daily averages, made about 
day of the 
year. 

More than 22,000 of the policies 
were matured by death within three 
months of the time they we 
chased; one company alone 
such cases. As in previous years, 


* gccidents were first among causes 


of first-year deaths, with automo- 
bile fatalities predominating. 


- Insurance Inklings 


G, F, FRENCH, C.L.U., has been 
appointed manager of the centre 
agency of the Montreal Life in 
Montreal 


H, ¥. BENNYHOFF has been ap- 

ted manager of the office of the 

reat-West e at Vandalia, Ill- 
inois. 

W. R. COOPER has been appoint- 
ed manager of a new northern On- 
tario branch of the Great-West Life 
to be opened Aug. 1 at North Bay. 

H. O. LEACH, general manager of 
‘the Sun Life for the British Isles, is 
at present in Montreal. 


ally sold. ; 
“Such a deficit is hidden, because 


enue Account and one day the gov- 
ernment will learn to its sorrow, just 
as the British Government 
century or more ago, that a 
stantial loss has been 
for the benefit of the people 
whom it was originally intended 
provide, but rather on account 
ee citizens in the 


m 5 
“Premium rates calculated 


quire a rate of interest from 4% 
cent to 6% per cent to 

premium rates used by the 
ernment, without any allowance 
commission and expenses. Also, 
Forecast Annuity Table 

too good a table on which to calcu- 
late the premium rates for the 

of annuities, since the mortality 


at a lower rate than that 
by the Forecast Select Table. 


_ Life Insurance News ° || 


Eee 


Will Meet in Cincinnati || 


The 1935 annual conference of th 


el} 
Life Office Management Association | }]. 


will be held in Cincinnati, Ohio, 
from September 30 to October 3. The 


conference will be devoted to con- || 


sideration of 4 
interest in 


t. 
away Tead, of the faculty of 


Columbia University and author of 


seller, “The Art of | it 


” will introduce the of- 


pected that the agency branch audit- 
ing programme will be of interest 
to field, branch auditors as well as 
home ce men. 


Occidental Life Reports 
Major Monthly Gain 
The Occidental Life Insurance Co. 


of Canada, which recently opened 
its head office for the Dominion in 


Vesis zon Please sbviee me 8 
British Insurance Co, ig 
a _ concern with which to 


British Oak Insurance Co. was 


organized in 1908 and commenced 
business in Canada in 1921. The com-' 


is licensed by the Dominion 
t of Insurance and main 


London, Ont., announces that dur-| serve. As at 


ing each month of the year to date 
the company has exceeded the pro- 
duction of the corresponding month 

of last year. 
May was the largest month in the 
with almost 


ness in June totalled $6.8 millions, 
an increase of 68 per cent over the 
same month last year. 


Northern Life Business 
Shows Big Monthly Gain 
New paid business of the Northern 
e Assurance Co. of Canada for 
June was double the same month 
last year, and exceeded the amount 
of business written in any month 
sine 1930. 


e y 5 
The monthly gain in business in 
also substantial. Not since 


force was 
October, 1929, has the company 


shown a: greater monthly increase 


t! for insurance in force than in June. 


“ncorporation. A. T. Whitehead, T 
e has been appointed chief} this 


Progress is Reported 
On Minimum Wage Plan 
A joint arrangement for opera- 
tion of minimum wage laws for men 
in Ontario and Quebec may 
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Life Convention 
The 46th annual convention of the | ; 
Nationa] Association of Life Under- ti 
writers will be hekd at Des Moines, 
September 16-20, 


insurance supervisory 
both Canada and the United /| Iowa, 
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heart of the problem rests 
with the ultimate consumer. What 
he or she buys determines what 


most definite private-national brand 


this | war-zone in Canada, shows that na- 


representative products as follows: 
Baking Powder — A total of 870 
consumers answered, and 74 per 
cent favored the nationally adver- 
tised brands. First and second posi- 


one 
“B,” two private brands, scored 10 


apiece. 


Canned Milk — 231 gave their 


| answers but not one mention of a 


‘House, got 
brarid was mentioned ‘more than 18 


times, 

Tea—Here again tea followed cof- 
fee, with Salada 66 mentions 
and Red Rose 31. ¢ leading 
private brand was mentioned fi 


Ginger Ale—Jumping from hot'to 
cold drinks seems to make little dif- 


ference. Canada Dry is mentioned 
131 times, and Alpine Club, bottled 


and Old . 
But 29 private brands got only one 

or two mentions apiece. ' 
Don’t Underestimate Private Brands 
On the basis of these ic pro- 
private 


these brands reach the point where 
they outsell well-known national ad- 
vertised progucts, but the concen- 
tration of buying and selling activi- 
constantly widening their 

in the 


| .A government. survey 
| United States showed that they 


account for approximately 25 
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TAR AND BRITISH DOMINIONS 
LIMITED, OF LONDON, ENGLAND 
‘ 


BRITISH NORTHWESTERN 
FIRE INSURANCE COMPANY 


HEAD OFFICE FOR CANADA: 217 BAY ST., TORONTO 
J. H. RIDDEL Vv. G. CREBER 8S. FAIRLEY 
Manager Asst. Manager Secretary 
TORONTO AGENTS: 


Armour, Bell, Boswell & Cronyn Limited, 
« 24 King Street West, Toronto 


» FIRE 
AUTOMOBILE 


Asssts Over 


CO-OPERATION WITH 
THE AGENT 


FAIR DEALING WITH 
THE INSURED 
———— 


\ THE 


BRITISH AMERICA 


ASSURANCE COMPANY 


OF TORONTO 


TORONTO - CANADA 


OVER HALF A CENTURY OF 
“SERVICE WITH SECURITY” 


PORTAGE 
PROTECTION 


snd guarded clare 


per}. 
cent of the total retail sales. On this 
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MONTREAL TORONTO WINNIPEG 


WRITING FIRE AND WINDSTORM., 


~ PROTECTION — 


The Independent Order of Foresters is a fraternal benefit society operat 
ing under a lodge system and existing for the purpose of affording to 
men and women the completest protection at the minimum cost. This 
protection covers practically every phase of family life. In addition to the 
protection afforded through its Insurance and Sick Benefit Departments, 
a number of practical fraternal benefits are available to its members 


Total Benefits paid $125,000,000 
Independent Order of Foresters 


gest Fire Mutual” 


) The WAWANESA MUTUAL 
INSURANCE CO. 


Ranks 3rd against ali companies on total volume 
of fire business written in Canads 
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os Canadia 
. Railway preference ;: 
“dividend payable ir 

| Canadian funds?. A\sf 
' fell me what are the } 


- -@ resumption of divical 
‘ stock? 


| At the end of 1934. 
Pacific Railway had 


956,921 of four per cc: 
This 


stock is :: 
of £1. Until the p 
@ividends on Octobe: 
ment was made in po 
The company’s incon 
for 1934 showed th:t 
qere sufficient to pay 


on the preference share 


@gement of the comp 
other hand, decided th: 
t° unstable fina 
it was necessary 
the cash position of tI 
and accordingly they 
Justified in paying any 
fespect to the year 19+ 
. Returns for the cur 
date do not indicate th 
be any marked chanzé 
power. Consequently i 
that the prefer 
will receive a 
the near future. 


Champlain 
As a subscriber to T 
Post I would apprd 
‘opinion on Champlai: 
ucts: I would like 
field in which this cor 
ates and something rd 
earning power. 


Champlain Oils is 


“gmailier refining and 


companies in Quebec 

Ontario. It operates a 
service stations throug 
companies. The comps 


- sufficient refining capa 


ply the demand for i 
and consequently cont 


three large Canadian oifm 


for the purchase of it# 
requirements. The con 
a term of ten Years d 
January 1, 1933, and i 
at the option of the con 
further term of ten yea 
ticulars have been mad 
the company. as to the pa 
agreemerit. This contraq 
give the company a fixe 
tween the wholesale and 
of gasoline. 

In the first public re 
by Champlain Oil Prod 
ing the 18 months peri 


July 31, 1934, the company s 
#a net income from i 
$627,953. After deducti 


prior charges, this was e¢ 
86 cents a share,on th 


operat 


stock, as against ‘divide® Rs 


ments of 60 cents a sha 

At ‘the present 
power of Champlain 0 
as well as the ‘other co 
erating in the Montrez 
has been affected b 
price war. 


Royal Ban 
<-It would be apprecial 
could let me have your 
the stock of the Roya 
Canada. There seem: 
uncertainty in this gr 
ities as reflected in ma 
and I would like to kno 
son for the change in 


investors toward bank a 


Royal Bank of Canad 
the largest of Canadia 
banks and its record t 
been 2 favorable one. 

The establishment 
bank, together with the 
demand for commercial 
has affected confidence 


look for the chartered og 


ing power has fallen off 
two or three years and 
gion has gained groung 
banks may find it incres 
cult to utilize their cas 
Industrial and commera 
ments have been at 
which has made it neces 
banks to purchase |! 


short-term Government? 


The percentage of the 
of the banks which ha 
vested in Government 

the last five years h: 
Very rapidly, so that ea 
able for distribution in 


dividends on common st@ 


‘Clined. This situation 


been reflected in a reduc 


dends. 

The position of the 
does not differ materia! 
of the other chartered 


consequently, for the tng 


Vestors are not look 
stocks as favorably as 4 
five or six years ago 


N. B. Telep 


As a subscriber to 1 
Post, I- would like to 2 
of your services to sec 
on New Brunswick Te 
T am considering the 
this stock and would ! 

¥ information perta 

vestment merits. 


New Brunswick Tel 
controlled by the Bel! 'T 
of Canada, owns and 0: 


Phone system coverin: 


of New Brunswick. S 
lishment in 1889 the 
Steadity expanded an 
have been paid on the 


Since 1909. The comm 


Some of the other teleph 
fes in this country, ha 
debt, its-only capita! |i 
$5,784,840 of common sc 
1931 and 1933 the com 
an adverse wor 
, Owing to larg 

tures on capita! 

the end of 1934 


© ‘Offered stock rights to it 


The receipts fro 


4 enabled the compa 


: Joans and to ¢ 
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Losses Paid Since 
Organization of 
Company ia 
1883 over 
$73,800,000 
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4 benefit. society operat- 
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What We Do: 


1. Give information on | } 
on Canadian securities to 


enquiring 


by early mail. 


2. Publish anonymously on this page letters 


of general interest. | 


3. Supply enquiry 
than ‘af tele. 


t stamp must be enclosed. 


Three-cen 
Address the editor, 


service of fact rather 


Write mining 


C..P. it Benktteasa. “ 


S 


Would you be good enough 
let me know the 


g 


At the end of 1934, the 
Pacific Railway had issued $137,- 
256,921 of four per cent pref 
stock. This stock is issued in - 
tiples of £1. Until the passing of 
dividends on October 1, 1932, pay- 
ment was made in pounds sterling. 

The company’s income statement 
for 1934 showed that net profits 
were sufficient to pay the dividend 
on the preference shares. The man- 
agement of the company, on the 
other hand, decided that under the 
present unstable financial condi- 
tions, it was necessary to preserve 
the cash position of the company, 
and accordingly they did not feel 
justified in paying any dividends in 


’ respect to the year 1934. 


Returns for the current year to 
date do not indicate that there will 
be any marked change in earning 
power. Consequently it is not ‘ex- 
pected that the preference share- 
holders will receive a dividend in 
the near future, 


Champlain Oil 

As a subscriber to The Financial 
Post I would appreciate your 
opinion on Champlain Oil Prod- 
ucts. I would like to know the 
field in which this company oper- 
ates and something regarding its 
earning power. 


. , 

Champlain Oils is one. of. the 
smaller refining and distributing 
companies in Quebec and Eastern 
Ontario. It operates a number of 
service stations through subsidiary 
companies. The company has in- 
sufficient refining capacity to sup- 
ply the demand for its products, 
and consequently contracted with 
three large Canadian oil companies 
for the purchase of its additional 
requirements. The contract is for 
a term of ten Years dating from 
January 1, 1933, and is renewable 
at the option of the company for a 
further term of ten years: No par- 
ticulars have been made public by 
the company as to the parties to this 
agreement. This contract is said to 
give the Company a fixed spread be- 
tween the wholesale and retail! price 
of gasoline. 

In the first public report - issued 

by Champlain Oil Products cover- 
ing the 18 months period ended 
July 31, 1934, the cofmpany showed 
a net income from operations .of 
$627,953. After deducting all the 
prior charges, this was equivalent to 
86 cents a share on the preferred 
stock, as against dividend require- 
ments of 60 cents a share, 
- At’the present time, earning 
power of Champlain Oil Products, 
as well as the other companies op- 
erating in the Montreal territory, 
has been affected by a gasoline 
price war. 


Royal Bank 


It would ‘be appreciated if you 
could let me have your opinion on 
the stock‘ of the Royal Bank of 
Canada. There seems to be some 
uncertainty in this group of secur- 
ities as reflected in market values, 
and I would like to know the rea- 
son for the change in attitude of 
investors toward bank stocks. 


Royal Bank of Canada is one of 
the largest of Canadian chartered 
banks and its record to date has 
been a favorable one. 

The establishment of a central 
bank, together with the decline in 
demand for commercial loans, etc., 
has affected: confidence in the out- 
look for the chartered banks. Earn- 
ing power has fallen off in the last 
two or three years and the impres- 
sion has gained ground that the 
banks may find it increasingly diffi- 
cult to utilize their cash resources. 
Industrial and commercial require- 
ments have been at a low ebb, 
which has mgde it necessary for the 
banks to ‘purchase low-yielding, 
short-term Government securities, 
The percentage of the total assets 
of the banks which have been in- 
vested in Government securities in 
the last five years has increased 
very rapidly, so that earnings avail- 
able for distribution in the way of 
dividends on common stock have de- 
clined. This situation has already 
been reflected in a reduction in divi- 
dends, ‘ 

The position of the Royal Bank 
does not differ materially from that 
of the other chartered institutions, 
consequently, for the time being, in- 
vestors are not looking on bank 
stocks as favorably as they did say 
five or six years ago. 


N. B. Telephone 


As a subscriber to The Financial 
Post, I would like to avail myself 
of your services to secure a report 
on New Brunswick Telephone Co. 
I am considering the purchase of 
this stock and would like to have 
any information pertaining to its 
investment merits, 


New Brunswick Telephone Co., 
controlled by the Bell Telephone Co. 
of Canada, owns and operates a tele- 
phone system covering the 
oe New Brunswick. Since its as 

ishment in 1889 the company 
steadily expanded and dividends 
have been paid on the capital stock 
since 1909. The company, 
compan: 

ies ae has ho funded 
ebt, its-o capital liabili 
$5,784,840 of common stock. 
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Canada does not shine of late in 
her treatment of investors in her 
bonds, notably Ontario and Brit- 
ish Columbia. I felt aggrieved and 
“done in” in the reorganization of 
Asbestos Corp. 


At the end of 1933, Nova 
Steel and Coal Co. had outstanding 
$4.4 millions of five per cent first 
mortgage sinking fund bonds due 
July 1, 1959, and $5 millions of six 
per cent perpetual mortgage deben- 
ture stock. The company was placed 
in receivership in January, 1933, fol- 


SCOT) 


lowing defaulé in payment of inter-| ing 


est on the debenture stock on Janu- 
ary 14, 1933. The first mortgage issue 
was secured by a first mortgage on 
all the property of the company 
now held or hereafter acquired, The 
six per cent debenture stock was 
also secured by mortgage trust deed 
on the present and future property 
of the company, subject only toethe 
prior claim of first mortgage bonds. 

The market today for the Ist mort- 
gage 5’s is 24 bid, 26 asked and for 
the debenture stock 6's it is 6. bid, 
8 asked. 

The company is controlled by 
Dominion Steel and Coal Corp., for- 
merly British Empire Steel Corp., 
but actual conduct of the company’s 
affairs is now under the—receiver- 
manager, Hon. Gordon W. Scott, 
C.A., and the Eastern Trust Co. 

The receiver and liquidator for 
Nova Scotia Steel and Coal Co’ has 
not issued a financial statement 
since taking over control of the 
company’s property and undertak- 
ings in January, 1933. Consequently 
we are not in a position to advise 
you on the present financial posi- 
tion of this company. 

There has been no reorganization 
of Nova Scotia Steel .& Asa 
matter of fact, when the company 
got into difficulty, its operations 
were divorced from that of Domin- 
ion Steel & Coal Corp., the -suc- 
cessor to British Empire Steel Cor- 
poration. So far there is no indi- 
cation of a reorganization being 
carried out in the near future. 

In mgny respects, the statement 
made in 1933 by T. F. Tobin, chair- 
man of the bondholders’ committee, 
still is valid, He stated that the 
bondholders found themselves. in 
the unfortunate position of con- 
trolling, through the court, proper- 
ties which have great potential 
value but no cash. It has been nec- 
essary therefore in order to protect 
the security holder and to salvage 
the industry to borrow money to 
save the property and the whole 
undertaking. Otherwise the prop- 
erty would have had to be put on 
the auction block which, at that 
time, would have been considered 
suicidal not only to the security 
holders but to the many employees 
serving the company. He consid- 
ered salvation of the industry lay 
in having it carried on by the offi- 
cers appointed by the court pending 
realization .of reorganization by the 
bondholders’ committee. The com- 
pany’s last statement at the end of 
1932 showed a fair working ‘capital 
position, but the current assets were 
mainly inventory and trade ac- 
counts receivable. There were no 
bank loans at that time. 
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present the old rate of $1.75 a share is 
effect. 


Atlantic Utilities 
Please let mé have a on 
Atlantic Utilities... I wo like 
particulars as to capitalization and 
earning power. 


Atlantic Utilities is a wholly- 
owned subsidiary of Maritime Tele- 
graph and Telephone Co., operating 
the principal telephone system of 


“Mining Enquiries © 


Big Missouri 

I am taking advantage of the. 
invitation to make use of your 
good services. I wish to ask you 
for a brief understandable descrip- 
tion of the Big Missouri set-up, 
and is it a good buy at around 71 
cents? 


Big Missouri Mine Corp. operates 
as a holding company. Through 
associated companies and subsidi- 
aries, it is interested in several min- 
properties, the principal ones at 
the present time being Buena Vista 

Co., which is under develop- 
ment by Consolidated Mining: Co. of 
Canada Ltd., and Missouri Monarch 
Consolidated Mines Co. 

Buena Vista Mining Co., in which 
concern Big Missouri owns a 40 per 
cent interest, is one of those 
numerous pro es whose chances 
of success have been materially en- 
hanced by current gold prices. The 
property is being developed’ by 
means of two tunnels. In the 
upper tunnel results have been 
very encouraging, and work is 
now concentrating on the lower 
tunnel which will détermine 
whether mill construction is justi- 
fied. This property is still a specu- 
lation but one which is getting ex- 
perience and first rate management 
under Consolidated Smelters. 

On the Missouri Monarch property 
work is less advanced but prelimin- 
ary results have also been encour- 
aging. Big Missouri Mines Corpora- 
tion own 1,260,000 shares in this com- 
pany-and in addition own $10,000 in 
notes. This amounts to an interest 
of 40 per cent. 

Current assets of Big Missouri ex- 
ceeded current liabilities by $14,096 
as at ‘Dec. 31, 1934, 

You will note that this stock 
reached a high in 1035 of 75c. per 
share and a low of 31c. At the time 
of writing the stock is selling at 
around 58c, per share. At this price 
it would not appear that the market 
is underestimating the value of this 


proposition. 


Consolidated Smelters 


A few weeks ago I bought five 
shares of Consolidated Mining & 
Smelting Co. stock at $160. Shortly 
afterwards it went to $184%. At 
present it is down again. I believe 
it was around $550 at one time. 
Wil you kindly teil me what: 
dividend it paid at that time, and 
why such a high price? What is 
its production record today com- 
pared with other years? 


Stock of Consolidated Mining and 
Smelting Company of Canada reach- 
ed ‘its. peak in 1929 with $575 bid 
per share. At that time the company 
was at its highest dividend paying 
ability, paying in 1929, 10 per cent, 
plus 40 per cent on. a $25 par value 
stock*or a total of over $6.5 millions. 


The company’s subsidiaries, East-| base metal 


ern Car Co., Acadia Coal Co., Nova 
Scotia Land Co., and Wasis Steam- 
ship Co., are still solvent. 


Steel of Canada 


Will you please let me know the 
arrears of dividends on the com- 
mon stock of Steel Co. of Canada? 
Has there been any change in th 
dividend rate lately and what 


stock dividend of 


metals prevailing 

years, it showed in “its annual re- 
for the year ended December 

1, 1934, substantial improvement. In 


ent of $3.39 per share as compared 
with earnings of only $1.62 in 1933 
and nil in 1932 and 1931. Last year 
also the dividend increased materi- 


that if base metal prices regain their 
normal level this company will be 
in a fortunate position. 


Canadian Reserve 


The executors of an estate are 


offered 24% cents per share for it. 
What is your opinion of this stock? 


After a number of years of cruel 
panhandling, the property now 


known as Canadian Reserve appears, 
for the first time to be getting a fair 
chance to show its merit. 

In The Financial Post of May 25, 
the new arrangement for this com- 
pany, whereby development will be 
undertaken by Castle-Trethewey 
Mines, was fully described. Under 
— proposal, a new company, 


Trethewey, wéll known former sil- 
ver producer, will receive. 2,500,000 
shares upon completion of the pres- 
ent development programme. Can- 
adian Reserve Mires and Proprie- 
tary Mines will receive 1,000,000 
shares. The 500,000 
shares will be used to pay commis 

sion and to provide funds for the 
liquidation of the liabilities of Can- 
adian Reserve. 

You will notice therefore that the 
chief interest in Ci Reserve 
stock is in its 1,000,000 shares equity 
of Omega Gold Mines. The property 
itself has seen a considerable amount 
of development work. When the 
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priced security which 
has paid its dividend regularly 
and which therefore has a good 
sr appreciation. Is this 


babes 


Es 


court action, But I need money. 
cannot work for nothing any 

than you can, Mr. Brown. The ques- 
tion is, are you willing to pay 10 


can get back $50 if you will 
$10 for legal expenses.’ 

Reports from various parts of the 
whtry indicate that this old ruse 
is being quite successful. The money 
is put up, the two men disappear 
and nothing more is heard of money 
or law suit. In some cases enquiry 
shows that the company has the 
money in the bank to which the 
enterprising rascals referred. That 
makes it difficult to stop them in 
mid-career by operation of the law. 
They are not selling securities and 
so do not come under the jurisdic- 
tion of the various securities com- 
missioners. They are simply offer- 
ing to collect through the courts a 
sum that actually exists in some 


,|*ases. They promise to exclude 


bond interest, although it has not a 


it. 
It would be interesting to know 
o represents the preferred shares 
dividend-payers. Canadian 
can hardly be represented 
asa stock which is paying 
its dividend and, therefore, offers 
attractive possibilities due to its low 
price. The shares last paid a divi- 
-dend in September, 1931, and have 
made ‘no payment since. Perhaps 
confusing the preferred 


last ore estimate was made, in 1933,/ the 
it was stated 3,000,000 tons had been |. 


indicated, averaging $10 per ton at 
$35 gold. On the Costello property, 
formerly owned by Wroprietary 
Mines is a 200-ton, cyanide mill. The 
stage is all set now for experienced 
development of this property, a step 
which has previously been handi- 
capper by promotional juggling. 

In view of the fact that at the time 
of. writing. we understand that the 
bid price for this stock on the un- 
listed section in Toronto is 30 cents 
bid and no offer, we would see no 
particular advantage in accepting 
the 24% cent offer referred to in 
your letter. 2 


-Macassa Mines 
What is the trouble with 
Macassa? Despite the fact it is now 


paying dividends the stock is 
lower than before the mill started. 


Macassa Mines is handled by men 


market 
cribed, however, in mining to 
the somewhat experimental na 
of the company’s operations. As you 
are probably aware, the company 
was formed in an effort to prove u 
extension of the 
Lake belt. While 
at March 
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CLOTHES 


Sport Ensembles 


Contrasting sports jack- 
ets ve diem ate very 
smart for sporting events 
‘and out-door. social 
affairs. 
“We have an. exclusive 
range of materials from 


“ 


from. the benefits of the collection 
all but those who paid actual money 
for treasury shares unless the man 
they approach happens to have 
ught the other kind. 


AGNEW-SURPASS © 
DECLARES BONUS 


Betterment in Income §is 
Reflected in Larger 
Payments 


From Our Own Correspondent 

MONTREAL.—In addition to the 
yearly dividend of 20 cents on the 
cemmon-stock, directors of Agnew- 
Surpass Shoe Stores have declared 
a bonus of 20 cents a share. Both 
the regular dividend and bonus will 
be paid on September 2 to share- 
holders of record August 15. 

There was a marked improve- 
ment in the company’s operations 
last year, gross sales amounting to 
$2.2 millions,. compared with $1.9 
milliens in the previous year. After 

care of all operating. ex- 
penses, depreciation and provision 
for taxes, the net profit available for 
dividends amounted to $102,013 as 
against $59,819 in 1933. This was 
equivalent to $10.20 a share on the 
preferred and 40 cents a share on 
the common stock, as against $5.98 
sa at preferred and nothing on the 
common in the previous twelve 
months. 


Sugar Beets in Manitoba 
Experiments in the growing of 
sugar beets, conducted in Manitoba 
during the past 5 years, have proved 
that the province is admirably suit- 
ed for this industry. Plans are now 
under way for the establishment of 


— sugar refinery to cost $1,500,- 


a 


C.G.INVESTMENTS. |‘ : 
CHANGES POLICY | ftcome ater aepreciation or #48, 
i income after depreciation of $48,0 
; mi 
TO RAISE INCOME) more than shareholders 
chlacupaeiee | Thomas A, 
Switch from Capital Ap-| Sidea ter same" 
preciation to Increase | has had long 
in Revenue [oe een. 
A switch from an investment Oh 
policy aimed chiefly at capital ap- e 
Ss) 
Canadian 
Mr. Meighen makes the statement in 
a letter accompanying the financial 
statement for the first half of 1935, 
Gene which will be found on 
page 15. 


For the past two years, the in- 
vestment policy of the management 
has been to make such investments| == 
as would permit of capital apprecia- 
tion without unduly sacrificing a 
fair income. It is now felt that this 
has been justified by the substan- 
tial appreciation amounting to 24 
per cent in 1933 ahd 254 per cent 
However, Mr. Meighen states that 
“Owing to the fact that there has 
already taken place a substantial re- 
covery in most of the securities of Gai tone - 
the type suitable for the company, receipt 
directors have felt it wise to modify|FOR 80 YEARS 
this policy and invest more funds in 
dividend and interest secuti- 
ties with a view to mai gand|  SSyGrmy cueen 
increasing net income which can be FOR 80 YEARS 
distributed to shareholders in the 
form of dividends.” 


Can. Wineries Pays More 
in Taxes Than Dividends 


Questions by shareholders at the/,- ; 
annual meeting of Canadian Winer- MORTGAGE CORPORATIC 
ies on July 10 in Toronto brought the Head Office: 320 Bay St., Toronto 
information that the total direct] + Combined Assets Exceed $100,000,606 


taxes paid by the company to the 


3%% ON DEBENTU! 


3% PAID ON DEPOSITS RES 
7. H. Main, Manag 


Archibald McPherson, President. 


You'll Enjoy Your Stay at Detroit's Newest Downtown Hotel 


THE DETROIT-LELAND 


Rates from $2.50° Every Room with Bath 


Beautiful lounges, large outside rooms and friendly service will 
make your visit avmost pleasant one. 


Conveniently located at Cass and Bagley Avenues close to 
theatres, stores and business districts. 


Ample parking space—Garage in connection. 
“Famous for Moderately Priced Fine Food” 


Use This Book to Check Your Investments | 


312 Pages, 12" x 
> $2.00 a Copy 


Ke 
This Book Gives: 


1. History of each company 
organization and develop+ 


ment, 


2. Names of all officers and 


directors. «+ 


3. Balance sheet and income 
* and surplus account for three 


years. a8 
Price range of stock for past 


4. 
four years. 


5. agai ae ded 
6. Capital structure and funded 
: %, Funds in which bond interest 


is payable. 


, 


This book gives the complete facts on 1,500 
Canadian corporations whose securities are 
in the hands of the public, including those 
listed on Canadian Stock and Curb Ex- 
changes and many- unlisted securities. _ 


Many changes have taken place in the | 
structure of Canadian companies in the 
t year. Improved conditions have 
influenced operations and earnings. The 
new 1935 edition of The Financial Post 
Survey of Corporate Securities contains 
details of all such changes. It is essential 
that the investor secure this new edition 
if he is to know the present position of the 
companies in which he is interested. 


Bonds and stocks of well managed and 
long established companies 

attractive opportunities if 

reasonable period. The Survey of Corpor- 
ate Securities supplies the information 
needed to enable the investor to er 
the relative merits of securities; to study - 
present holdings;-to consider “trades.” 


Send in your order now. Fill in the coupon 
below and return it, along with payment 
for the copies you require. ¢ ; 
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EAGLE BRAND CONDENSED MILK 
ee 


In 1851, Gail Borden went to Europe to receive a 
medal for his work as an inventor. The lack of 
pure milk on ame creane SF ree 
ius to canning mi Eagle 
Brand alle nek Gel a in 1863. 
Today the Borden Company is. o great industrial 
we phoma thet by eh phir ay 
uce, n 
al and manufactured food scodests Iroeah 
133 subsidiaries. 


Advertising of Eagle Brand Condensed Milk 
eppears in 


Maclean's. 


_ Canada) National Magazine, 
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tMontreal eseereteee ; - Bo 14 
tMontreal ‘Tramways eeeeeesese 4h 1965 6 79 E ; journalism. x 
{Montreal Tramways :....:..2. 5%  19t 100 994 | ‘ial Pust, Toronto, Can. 


National & Power eeeeee 6% 1949 001 *** 
tN. S. Eleaf ower vnc 5% on Y ; DIVIDEND NOI I 
cz Ottawa Vailey Power eeevencge He 92 wa Tenk of To 
*Power eeeeeeeeee 41% 83 83 d ; 
*Provincial fe Bor, SSS 8% 108 The Bank o ore 
*Quebec POWET 2... .ccccsseucese 5% a a fe a Dividend No. 21 
{eevee ates & ERE: oe- 1043 ¥ — Notice is-hereby given ta 
tSouthern Canada 1034 ' @end of Two and One-Ha’ 
ae ' upon the paid-up Capital 
. 1088 os eosin os bem 3 
ereteowceees Tr, an the sa 
Blectric ....0+ese00e 6% 50} a niet the Ban 
Industrial and Realty Issues: Branches on and after th 
Abitibi Pwr. & Paper ......... 5% of September next, to sha 
75 Acadia Sugar Pees eee eeeseeeeee 6 2 {f4- 
tAlberte Pacific Grain Seteteore 6% of record on August fifte > 
see apt ty By Order of the Board. 


etereteereeeere %e 
seeeneaee 6% H. B. HENWO 
Genera! 


5% 
Burns & Co. eeeeescereseserere Toronto, July 10th, 1935. 


et 4 SIMPSONS, LIh 


Preference Dividend Ne 


Notice is hereby given tha 
dend of One Dollar per shar 
outstanding paid up six and 

cent umulative PF 
Rrares of the Company | 
declared —. on Augus 
to shareholders of record at 
of business on the twenty-th 
of July, 1935. The transfer b 
not be closed. 
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of $6 millions over the same mon’ 
of 1934, it is possible that 
provement has continued. 
ayy ecb ta x Spb nb 
a) panys 
ea a ase of besitiaes improved sentiment throughout 
Randied by the Canada Cenent Co West. 
in the our months year 
ate by the fact that during Highest in 
"> this period, production of cement in|; Receipts from motion pase 
™ Canada increased by 10 per cent. theatres in Canadian cities in 1934 
: construction work through- | were highest in Toronto, amounting 
during May and /| to $4.7 millions, increasing 18 per 
cent over 1938. Montreal showed 2. 
decrease of 3.2 per cent, with the 
amount reported at $3.9 millions. | 
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AREAS OF PUBLIC 


_ IGNORANCE 


"ohn Darr, public relations counsel in New ‘York, prepares s 
chart on public ignorance that should be read by every Business 
man in United States and Canada. 


Reproduced below from Whaley-Eaton’s cleverly edited “Sphere” 
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Toronto, July 15, 1935. 


The Eastern Car Com 
Limited 


BONDS 


NOTICE IS HEREBY GIVEN 
Trust Company under 
visions of the Mortgage dated 
day of July, Nineteen Hundred and 
(1912) to secure the bonds of The 
Company, Limited, will recei 
up to noon on Saturday, the twe 
enth day of July, 1935, from persd 
ing to sell the whole or any pa 
bonds of the said The Eastern C 
Limited, purchasable by a 
payment of Thisty-five 
Six Hundred and Twenty Do 
620.00). 
; Parties offering must state the par val 
' of bonds tendered and price delivereg 
Halifax. 
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Municipal Bonds 


2 June 1944 90.00 
90.00 

118.25 

101.00 

104.00 

106.00 


Hamilton Cottons 

*Hamilton By-Prod. Coke 

*Hinde & Dauch ewteceeeeeeeeee 51% 
fInternat’l. P. & P., Nfld. ...... 5% 
Kingston Elevator Co. ........ 6% 


Lake St, John Pwr, & Pap. ... 61% 


7.30 ? ?London Can. Invest. eeeeteeeee 
bs London Realty weeeteeeeetococe 6 


t -Harris eeeeeseseseeeete 5% 
83. ase mas} MeColl-Frontenas ............ 6% 
102.30 104.50 4.36 Me sodevece 1% 
Minn. & Ont. Paper eoeeseeece 
*Payable Can., N. ¥.& £. Calculated to call date gi *Montreal Coke .....+sc++ 
to easietty, altnoagh callatle prio to that dite, bier ; at 
° r 
from Dominion income tax. ew 
TPENMANS ..cscvevese 
Paper 


Unlisted Mining Stocks ‘on Hotel s..sccens 
. wuly 16,1995 seco 
Bay Bidg. 


Bia Asked Richmond eee ee 
1750 35 36 3 353 27 29 Horseshoe 62 03 iiertos Ete & Puvet eecetecee 6% 
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The Trustee reserves the right 
any and all offers in whole or 
' Bonds accepted are to be delive 

104 os before August 7th, 1935, and int 
it = | aceepted bonds will cease on that 
103 e THE EASTERN TRUST CO 
1024 : . T 
at 06 | 186 Hollis Street, Halifax, N.S 
192 x 02 Sth July, 1935. 
91 Model Oils Ltd. 


the known facts. 


On railroads the public knows about 24% of what there is to 
other 76% is @ dark abyss, : 

the public is fully advised. BABE 

BAT A BALL OVER THE FENCE IS 

THE METALLURGIST OR FACTORY 
A NEW ALLOY, OR AUTO, OR COFFEE POT, 
A FEW ASSOCIATES, 

this chart shows how difficult is the problem of gov- 
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a RE errs een «18 20 P Ruddy & Gon BL. I ie 
PN DS Seger er ee eee ‘ , d H St. Lawrence Flour ...esse<s. 6% 

wie 143 14 14] 06 * Ko kash s. t * seeee eeeeseeeete 6% 
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ataSESEes 


ae = 64 . e-t¢ Pm tSteel Of Catada .ecccscess 6% 


ie ee ee Bailor 01 * 22 oron Carpet eeececeeeeeeees 6% 

ewe. ae. es ce TORR ie ce Lagoon .034 | .06 United Amusement bane’ 6% 
e ee oe ¥@ OTS cecccess 

Bathurst 014 024 o¢ 034 United Grain Growers eececeee 51% oe 

- ° MacL. Cockshutt. ¢ ? tWabasso Seaeeeteveeres 102 oe NOTICE TO SHAREHOLS 


41/160 159 150 158 | C&- ‘ é sae Vid Wabasso BOE oss 
15/138 1403 140 140 ‘ UM eee M 07 09 Western Grain ..cccceccecevecse 1003 The Annual General Meeting 
ee mos 33" | Riamerkntt Mig: Co scecccs 6% 198198 ith: 8 Shareholders of MODEL OILS 
ii Contact will be held at the Palliser Hote 
° J oan aeniatae . “Payable in Can.or U.S. %Pay- ioe 
in Canada or U. Payable in Can., U.S., or U. | City of Calgary, in the Province of 
aPayablée in N. Y. aCalled Aug. 15. on Monday, the 29th day of Jul;. 
, at the hour of 10 o’clock in the 
for the purpose of receiving and 
ing the following: 


. . 7 
Unlisted Canadian Stocks (a) Receiving and consideri gi 


(Furnished by A. J. Pattison Jr. & Co., Toronto) ; Statement of Accounts 
Sheet and Report of Auc:te 


(b) Report of the Directors. 

(c) Election of Directors. 

(a) Appointment of Auditor. 

(e) Any other business that rm 
erly be considered at the me 


The books of the Company will } 
for transfer, purposes from July 2 
to July 29th, both days inclusive. 

DATED at Calgary, this 101 
July; A.D. 1935. 

By order of the Board of Direc 

T. W. McKEE, 
Secretary -T 
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Winnipeg Stock Exchange 
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126} 144 15 4 Wi (Transactions from July 6 to July 10) 
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Dominion Brids¢ 
Company, Limite 
* DIVIDEND NOTICE 
A Dividend of THIRTY 
(0c) per Share has been ¢ 
on thé No Par Value Sha: 
Company for the Quarte 
Sist July, 1935, payable 15th 
1935, to Shareholders of rec< 
close of business on the 31 
» 1935, 
Investment Trust Shares: ; By Order of the Board. 
ee F. W. EV 
Se 


| Montreal, Que., 16th July, 19 
Pew 6 sou Py ra liad 


Quebec Power Com 


Notice is hereby given tha! 
dend of Twenty-five Cents ( 
share has been declared ©2 

Bar value common shares 
, Company for the quarter end 
, 30th, payable August 15th. t 
» holders of record July 25th 
| » By Order of the Board. 

=| JAMES WII 


- Montreal, July 16, 1935. 
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Listed Bond Quotations 
Week Ending July 15, 1935 
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) 5.55 


m. & Ang 
m. Scott. Inv. 


rest. Found, Ue. 38.50 41.00 
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Advertisements. 
} classified ads cost @c. per word 
| and figure for eseh insertion. Mini- | 
mum ad, $1.95 Add five words 
j| woen box mumber ts required, |} 
Classified ads payable in advance, |] 
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old established are. thinking 
confidence. 


where owners 
address in 
Financial 
Position Vacant 
XPERIENCED REPORTER or financial 
E writer vans for responsible work 
rtant weekly paper. if} 
on up for a few weeks, but in mean- 


time we wish to correspond with am- 
pitious candidate for the work. 


able of getting 
gory. Preterab 
and must have varied 
Canadian journalism. Box 140, 
cial Post, Toronto, Can. 


DIVIDEND NOTICES! 


ee ee 
The Bank of Toronto 


Dividend No. 216 
Notice is hereby given that a Divi- 
éend of Two and One-Half per cent 
upon the paid-up Capital Stock of 
this Bank has been declared for the 
current quarter, and the same will 
be payable at the Bank and its 
Branches on and after the third day 
of September next, to shareholders 
of record on August fifteenth, 1935, 

By Order of the Board. 

H. B. HENWOOD,  - 
General Manager. 
Toronto, July 10th, 1935. 


SIMPSONS, LIMITED 


Preference Dividend No. 15 
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Notice is hereby given that a Divi- | 


end of One Dollar per share on the 
oatstending paid up six and one-half 

er cent Cumulative Preference 
Shares of the Company has 
declared payable on August 1, 1935, 
to shareholders of record at the close 


of business on the twenty-third 
of July, 1935. The transfer books ont 
not be closed, 


FRANK HAY, 
Secretary. 
Toronto, July 15, 1935. 


Thé Eastern Car Company, 
Limited 
BONDS 


NOTICE IS HEREBY GIVEN that The 
Mo dated oe Tarst 

visions Of the rigage 
day of July, Nineteen Hundred and Twelve 
(1912) to secure the bonds of The Eastern 
Car Company, Limited, will receive offers 
up to noon on Saturday, the twenty-sev- 
enth day of July, 1935, from persons wid- 
ing to sell the whole or any part of the 
bonds 08 Cs See ailaiie ie « Wanes 
pany, Limi purchasa 
Fund payment of Thirty-five 
Six Hun and Twenty Dollars ($35,- 
620.00). 


Parties offering must state the par value 
of bonds tendered and price delivered at 


Halifax. 

The Trustee reserves the right to reject 
any and all offers in whole or in part. 
Bonds accepted are to be delivered on or 
before August 7 1935, and interest on 
accepted bonds cease on that date. 

THE EASTERN TRUST COMPANY, 
zi Trustee. 
184 Hollis Street, Halifax, N.S., 
Sth July, 1935. 


Model Oils Ltd. 


NOTICE TO SHAREHOLSEERS 

The Annual General Meeting of the 
Shareholders of MODEL OILS LIMITED 
will be held at the Palliser Hotel, in the 
City of Calgary, in the Province of Alberta, 
on Monday, the 29th day of July, A.D. 1935, 
at the hour of 10 o’clock in the forenoon, 
for the purpose of receiving and consider- 
ing the following: 

(a) Receiving and considering Annual 
Statement of Accounts, Balance 
Sheet and Report of Auditor. 

(b) Report of the Directors. 

(c) Election of Directors. 

(4) Appointment of Auditor. 

(e) Any other business that may prop- 
erly be considered at the meeting. 

The books of the Company will be closed 

for transfer, purposes from July 26th, 1935, 
to July 29th, both days inclusive. 

DATED at Calgary, this 10th day of 

July, A.D. 1935. 

By order of the Board of Directors, 

T. W. McKEE, 
Secretary-Treasurer. 
i 


Dominion Bridge 
Company, Limited 
DIVIDEND NOTICE 

A Dividend of THIRTY CENTS 
(30c) per Share has been declared 
on the No Par Value Shares of this 
Company for the Quarter ending 
3lst July, 1935, payable 15th August, 
1935, to Shareholders of record at the 
close of business on the 3ist July, 
1935, 

e 

By Order of the Board. 

F,. W. EVENS, 
Secretary. 


Montreal, Que., 16th July, 1935. 


Quebec Power Company 


Notice is hereby given that a divi- 


dend of Twenty-five Cents (25c) pet 
share has been declared on the no 
par value common shares of the 
Company for the quarter ended June 
30th, payable August 15th, to share- 
holders of record July 25th, 1935. 
By Order of the Board. 
JAMES WILSON, 
Seer 


Montreal, July 16, 1935. 
General Motors Anno 


Motors 
enlarging its plant equipment. 
have found it necessary to 
Space for prod 


traousand | Alta. 


most 


A 


lt ft 


peusuenReys.. 
RY 
t 


BBEae 
Ett 


Man. 
Sask. 
Man. 
Position at suly 1, 1985 
Fordebt Seed & 
t feed 
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10,847 

23,960 

7,550 

- 11,315 

15,800 14,142 ‘53,678 
It will be observed that if held to 
the original limits these loans would 
have amounted to just a little over 


$15 millions. The bulk of the money 
has gone for relief. ’ 


Agricultural Trends 
Affecting Business 


BF be pag ae al of all. the “New 
Deal” legislation executed or 
planned by the present Ottawa Gov- 
ernment the Farmers Creditors Ar- 
rangement Act has been the most ac- 
ceptable, by both the agricultural 
community and the industrial and 
financial interests involved. Prob- 
ably there is much to be said in 
favor of such legislation. It has 
hel those producers, who through 

had be- 


eseen circumstances 
come almost hopelessly involved in 
debt. To such people the Act, by ar- 
ranging a settlement, has allowed 
them to make a fresh start. 

But there is another side of the 
picture. 

Certain companies like the large 
implement concerns, seed, fencing 
and po firms, 

eir 


dealer, garage man and doctor type 
have been hard hit. In not a few 
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the new wheat board. wo 


Problem of Gernet 
N=. grading of Garnet wheat 
presents problems which 
must be dealt with by the Board of 
Grain Commissioners, by the Winni- 
peg Grain Exchange and by the 


the price of Garnet wheat will be in 
comparison with wheat of grades 
No. 1 northern and No. 2 northern 
from which it is now excluded is 
something that only the .market 
itself will determine in time, but 
in the meantime the three bodies 
named must take action based on 
their estimates of the probable dif- 
ference in price. 

It is the Board of Grain Com- 
missioners which faces the most 
complicated task. Parliament has 
voted $1,500,000 as a fund to be 
administered by the Board to cover 
losses that may be involved in the 
changing of grades on wheat that 
may be in store on August 1 next, 
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Calculations of world wheat stocks at August 1, 1935, by Stanford Univer- 


sity, show decreases in all major countries. While the stocks in Importing 


when the change ii. grading is| Eur 


made effective. The Board wi 

have to determine the basis o 
compensation to be paid when No. 
2 wheat is lowered in grade to No. 
3 as many million bushels must be 
lowered. 


Some Dry Areas 

tl MANITOBA, according to latest 

Dominion Government crop sum- 
mary, the development of a rust 
menace dominates the situation. 
Drought continues to take a toll from 
crops in parts of south-western, west- 
central and north-western Saskat- 
chewan, but apart from these areas 
conditions continue favorable. 
Severe drought damage is taking 
place. in southern districts of Al- 
berta. High temperatures of the past 
week have revealed lack of sub-soil 
moisture in parts of central Alberta. 
Recent weather has been favorable 
to crops in northern Alberta. 


GRAIN TO SUFFER 
FROM RUST EVIL 


Crop is, Very Susceptible 
Because of Lateness 


From Our Own Correspondent 

WINNIPEG.—There can now be 
no doubt that the Canadian wheat 
crop is likely to suffer considerable 
damage by rust. Examination shows 
that some infestation by rust spores 
exists over a large area in Manitoba 
and Saskatchewan. There is suffici- 
ent primary infestation to cause a 
great deal of damage should two 
weeks or so of weather occur favor- 
able to the spread of rust. 

Susceptible 

A few days of rust-developing 
weather could produce a tremen- 
dous amount of damage, and the 
crop is more susceptible in view of 
its lateness. Even during the recent 
drought years some small amounts 
of damage have occurred to wheat 
in districts where crops were good, 
but harvest has generally been so 
early as to escape any but minimum 

e. 
What Rust Does 

When rust occurs it is possible for 

heads to be entirely prevented from 


'| developing, but that is not usual. 


The usual effect is for a smaller 


number of kernels in each head to! to 


be matured, and for those which do 
mature to be shrunken and light in 


; weight. 3 
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Western Wheat Pools 
. Have Different Ideas 


Our Own Correspondent 
wheat ; liament and 


From 


ners g if i : 
| gegerece 


exporting problem is that during the, dorfiinant factor in determining the 

past year the United States joined / accuracy of this estimate. 

the ranks of the net importing; The course of wheat prices over 

countries for the first time since the} the .six months has been de 

middle of the nineteenth century. lacking in color. Day to day 
World Stocks Down fluctuations have been within 


While the present wheat market 
Giant ba the gpats pevaacing team 
ons e pro coun- 
tries of America and ee the 
basic facts relating to world wheat 
stocks are still of t importance. 
Wheat stocks in major positions 
can now be estimated with a reason- 
able degree of accuracy for the ap- 


consistently high level in compari 

son with Liverpool. and Buenos 

Aires. The spread between Can- 

adian and Argentine wheat a ed 

from 25 to 30 cents per e) 
t the period. 

Prices dipped to a low point for 
the period in mid-March, but re 
covered somewhat in April follow~- 

reports in the 


sents a reduction of 287 
bushels from the 1034 figure. 
Although wheat stocks in 

United States are estimated at a 

somewhat higher figure than th 

of Canada, the U.S. surpl 

have a great deal of 

markets of the world, 

fact that this supply is needed for 

shins uercecaver la tev Guaauinee 

a carry-over 

on the anol, he soe ted, world End of Drought Cycle 

8 whea ° 

ably below. the 1994 figure, is still] Seen by! teorol . a 

260 million bushels above the 1923-27 , ’ 

level. é Meteorologist, speaking recently in 
Minneapolis, predicted that the dry 


Consumption figures tor the world |? me being. Miller said 
indicate a further reduction in dis- | -2","2¢ me ve 


appearance duri the past year. 
This decline has in evidence 
since 1931 and has been most 


the prices have reacted back to the 

ous levels. Winni prices 

a few cents above the 
during the od. 

information on the 

problems discussed in the above 

article will be found in “Wheat 

Studies” for May, 1935, Stanford 
University, California, price 50 cents. 


that a 35-year cycle elapses from 
one severe drought to another and 
that the last disastrous drought in 
the West ended abruptly just 3 
years ago. 

The last great drought before that 
ended in the 60’s. He added that the 
data as far as it goes indicated that 


have improved considerably and/ ary 


More than that, the futures market 
has béen in part - paseee and = 
usual hedging facilities are n 
available.- 
Wheat Board Members 

Those now mentioned for the new 
wheat board include the following: 
John I. McFarland, chairman; Paul 
Bredit, head of the Manitoba wheat 
pool as one commissioner end 
either Sidney T. Smith, of Winni- 
peg, or Robert McKee, of Vancou- | 
ver, as the other. Both Mr. Smith. 
and Mr. McKee are grain men. | 


The crop is still subject to many | 
risks, and weather conditions during | 
the next few weeks will be watched 
closely. While present prospects are 
more promising than in recent years, 
all crops, particularly in northern 


’| districts are quite late and require 


favorable weather to maintain pres- 
—Sanford Evans. 


will depend largely on the weather. 
M weather is favorable. Dry 
weather is unfavorable—Country 
g~n heat éonditions 
wheat crop ¢ 

in Western Canada are tga oe 

portant exceptions are a rather 
a condition in Southern Alberta 
South-Western and West Central 
Saskatchewan andthe fact that 


” | wheat’ crops have failed to over- 


come the a: to two wees oe e- 
account te seeding 
weather.—Winnipeg Free Press. 


estern States are over e 
that previous experience indicated | 5°..° anes 


droughts have ended suddenly with | % 


cool rainy: periods following them. 


wheat as food has increased. The weather this year, it is said, 


The disappointing feature to the 


exporting countries in the current the 00's. 


ticipated that there would 
improvement in this demand 
the past six months, and its 
materialize has had a 

effect on the chief markets of 
world. Shipments to Europe 


August-April 1934-35 were Canadian Wheat in Store: 
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75 Years’ Experience in Domestic end Foreign 


Pioneers in the, Exporting of Grain from 
Western Canada 


Correspondents in Every Foreign Port where 
Canadian Grain is sold 


JAMES RICHARDSON & SONS 


KINGSTON -TORONTO- CALGARY-EDMONTON-MOOSE JAW-SASKATOON-fEGINA 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and et Elevators 


Exporters and Shippers 


SMITH, MURPHY CO. INCE.: 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipég 
Branch Offices: Toronto and Vancouver 


Wagon to Sea-Board ~ 
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British America Elevator Company, Limited 
WINNIPEG - MANITOBA 
‘We Own and Operate 130 Country Elevators in 

MANITOBA - SASKATCHEWAN - ALBERTA 

Licensed Country Grain Warehousemen 

Commission Merchants — Track Buyers 
Winnipeg Grain Ex er kita Board of Trade 

e 0 
ay oo ae dhasaiics 


of Commerce 


ee 


JHE CANADIAN CONSOLIDATED GRAIN © 


COMPANY LIMITED . 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handiers of © 
All Grains ~ 7 eee 


Head Office: WINNIPEG, CANADA 


NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 


London, Liverpool, Chicago, New York, Toledo, Kansas City. ; 
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mentally 
should 
not include all the producing mines, 
nor the vast throng of developing 
Their bill for equipment 
ahd oe ae probably be 
as 
—, statistics, made available to 
The Financial Post through the 
courtesy of the Association, do not 
state what percentage of this huge 
sum was spent in Canada, but it is 
obvious that by far the greater part 
of it went for Canadian purchases. In 
this-regard it is significant that the 
three largest items were freight, 
electric power, and fuel. All three 
of these must have been bought 
largely in Canada. This group of 32 
mines expended over $9.1 million 
in. freight; $7.5 million for electric 
power, and $5.7 million for fuel, 


guch as coal, coke, charcoal and/| re 
‘wood. 


* - * 

Note to Governmen 
Vf space precludes publi- 
cation of the itemized list, a 
detailed study of it would prove 
worthwhile to the man interested 
in the big market created by mining 
for a diversity of ‘Canadian indus- 
tries. It would be hard to find, in 
the broad field of industry, any 
product on which the Canadian min- 
ing industry does not spend sub- 
stantial'sums, from hospital supplies 

to nuts. and bolts. 

Note to governments: Should an 
industry which, in the ordfnary 
course of routine, spends over $51 
million in equipment and supplies, 
and in addition disburses over $53 
» Milllion in\ dividends annually be 
fostered to the utmost extent? 

. = * 


=. Devitalizing Taxes 
a7 devitalizing effect of heavy 
taxation burdens is vividly 
shown in the six months earnings 
statement of Hollinger Consolidated 
Mines,. which accompanied 
current dividend cheques. 

“As shown in another article in 
this page, earnings per’ share for 
the first six months of 1935 amount- 
ed to only 45.37 cents as. compared 
with 71.58 cents in the first six 
months last year. 

“Two factors stand out in the earn- 
ings ‘statement: (1) the sharp de- 
crease in recovery per ton; (2) Do- 

hidn government tax on gold, 
amounting to $577,783. 

If Hollinger had not had to pay 
the bullion taxes, per share earn- 
ings would have amounted to about 
57.11 cents per share, even if the 
company had treated the same low 
grade. Thus this one federal tax 
alone .bas. nicked nearly twelve 
cents per share from the company’s 
six months 

When it was announced at the 
~ annual that the bonus 

would ‘henceforth be very uncer- 
tain, due to taxation, some wise- 
acres were heard to remark that this 
was a bluff aimed at frightening 
the government from its taxation 
policy. 
~ The six months statement just 
issued should shame those same 
wiseacres into purchasing one way 
tickets to Samarkand. 

= . . 
Golds Hold Back 
OMETHING of the irritating 
apathy of a sulky child cloaked 
the. action, or rather the lack of 
action, of the golds on the, mining 
section during the week past. While 
signs of better sentiment were 
abundantly evident in junior golds, 
base metals, and silvers, senior 
golds, as if nursing a grievance, re- 
fused to take part in the general 
movement, some of them even show- 
ing marked declines. 

‘The reasons behind this attitude are 
many. Six months production figures 
from senior producers are just start- 
ing.to be released, and show, almost 
invariably, reduced earnings. Gov- 
ernmént taxation and lower grades 
treated are responsible for these de- 


‘ 


which the double tax condition will 
not bein force. It only takes a few 
reports like those released last week 

Hollinger and Howey to depress 


. agreement had been living up to the 


-. restriction terms, and planned to 


-. keep on doing so, plus news that 

+ copper sales on the world market 

_ ‘were up, cleared the air over cop- 
. per, which for weeks had been fog- 
» bound 


———— 
additi to . the 
In on to cancelling Three 


license of 

Co., fiscal agent for, and principal 
shareholder in Maple Leaf Mines, 
the Ontario Securities Commission 
has suspended the licenses of sev- 
eral unlisted brokerage 

officials of the Commission inform 
The Financial Post. Those firms 
whose licenses have been 

include Armstrong Taylor & Co., 
Kerr Downs Co. and W. J. Marshall 
& Co. 

According to the Securities Com- 
mission, this action follows weeks 
of investigation, which has not yet 
been completed. It is charged that 
certain brokers have been 
bribing houses-to give them busi- 
ness on which a “spread” was pos- 
sible. The sums involved in these 
alleged bribes have been small, 
ranging from $10 to $25, it is 


ported. 

The action of the commission is all 
part of a drive to clean up condi- 
tions existing in the unlisted securi- 
ties market. 

Following cancellation of the 
license of Mid-Canada Exploration 
Co., Toronto police arrested D. S. 
Paterson, large pre-depression brok- 
er, reported to be largely interested 
imMid-Canada, on a charge of theft. 
The theft charge involves cash and 
securities to the amount of $1,800 
and the complainant is Harry Long, 
of Peterborough. 


LOW GRADE POLICY| «== 


PLUS HEAVY TAXES 
AFFECT HOLLINGER 


Per Share Earnings in Six 
Months Show Sharp 
Drop | 


A recovery per ton of $7.33 as 
compared with $8.10 in the similar 
period of 1934 and $7.36 during the 
twelve months to Dec. 31, 1934, is 
shown in the preliminary operating 
statement issued by Hollinger Gold 
Mines, for the six months ended 
June 30, 1935. 

This low recovery, plus the fact 
that the company had to pay $577,- 
784 in- Dominion government tax on 
gold, has resulted in a sharp de- 
crease in net profit, which, for 
period, and before deducting depre- 
ciation d surplus adjustment, 
amounted to $2,232,452. This com- 
pares with a net of $3,521,822 for the 
corresponding period last year. 

Thus an equivalent. of 45.37 cents 
per share is available for dividends, 
as compared with 71 cents in the 
first half of 1934. 

Following are comparative fig- 
ures for the first six months of 1934 
and 1935: 

_ Six Months Ended June 30 
1935 


Val. gold, ae prod. $7 147° iar 
ver . $7, . 
Int. on invest. & other ne 
income 


4,538,667 
Total profit 3,521,822 


wry per share . 0.45 0.71 
Total vds. paid ... $ 50 65 


ore d of bullion tax. 
tIncluding bullion tax of $577,784; re- 


serve for other taxes of $385,477. 


MILLHEADS AT HOWEY 
DROP IN 2ND QUARTER 


Bullion Recovered for First 
Six Months Set at 
$694,589 


A total of 245,174 tons of ore were 
treated in the fifst six months of 
1935 by Howey Gold Mines, accord- 
ing to officials of the company, and 
bullion recovered during the period 
was valued at $694,589. 

Costs during the first half of the 
year amounted to about $1.78 per 
ton, before taxes, depreciation, etc. 
On this basis, the company earned 
an operating profit during the period 
of slightly over $260,000, as compared 
with an operating profit of about 
$443,000 in the first six months of 
1934. The drop in operating profit 
is due to the grade of ore at present 
being treated by the company, a 
grade which is considerably lower 
than that treated last year. 

Figures for the first three and sec- 
ond three months of the year indi- 
cate the decline in millheads which 
is a deliberate policy of the com- 
pany. In the first three months, the 
company handled 122,008 tons of ore 
with a recovery of about $374,931, 
indicating millheads of $3.07 per ton. 
During the second three months, 
tonnage handled approximated 123;- 
166 tons, and recovered $319,658, in- 
dicating millheads of $2.51. 

Repairs to the main shaft have 
necessitated suspension of opera- 
tions, but officials to The 


report 
of | Financial Post that it is planned to 


The weekly average prices were 
wer for thirteen, for 
for five of the nine- 
from 112.1 for the 


1... For the corres- 
in 134, this index 
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resume operations again by July 23. 
May Spiers Starts 
Shaft to 300 Feet 
From Our Own Correspondent 
HUDSON.—Shaft-sinking 
Spiers Gold Mines in the Red Lake 


at May/| J. N. 


‘Weeks Old Rush 
Reaches Major 


FOUND BY TYRRELL 
Bert Tyrrell Uncovers Initial 
Showing—Post First 


aie? 
peers 
Be 


J ing-off & into th 

ce into the new 
arta 0 Alnone. section on the Sioux 
Lookout-Port Arthur branch line of 
the Canadian National Railways. 
From Alcona, access into the area is 


property at the west end of the Al- 
cona finds. The Sioux Lookout- 
Dinorwic highway goes right into 
the heart of the western part of the 
area. rs 

The territory which today is re- 
ceiving extensive prospecting is-a 
small on of country three miles 
long and 1% miles wide, extending 
from the Alcona Gold Mine prop- 
erty in length to the granite forma- 
tion which borders the east end. 
This area is the most easterly sec- 
tion of the greenstone area of the 
Sioux Lookout-Hudson area, located 
by a geological survey in 1932, This 
section, only sparsely prospected 
prior to Bert Tyrrell’s 1935 find, is 
now almost solidly staked. Prospec- 
tors are now beginning to double 
back along the greenstone forma- 
tion going west, and are coming into 
the major deposit. This extends 
right through from Alcona to the 
Vermilion and Minnitaki Lakes area 
to a point directly south of Sun- 
strum. 

This whole area is up to 22 miles 
wide and just under 50 miles long. 
At the west end of the greenstone 
area is the Vermilion Lake Gold 
Mines property which is planning 
production next winter. 

Dr. N. E. Hurst, of the Ontario De- 
partment of Mines, in 1932 made a 
geological survey map of the:area. 
He reported that it was very fav- 
orable to prospecting. His report in 
part states: “The’ most likely places 
in the area for the location of min- 
eral deposits are: 1. Between the 
sedimentary belts and the green- 
stones; 2. In the vicinity of por- 
phyry intrusions; 3. In the vicinity 
of deposits of fresh granite, such as 
occurs to the east of Alcona, between 
Swimit and Sandybeach Jakes, and 
between the east end of Minnitaki 
andi Zarn Lakes.” 

Thé Alcona Gold Mine property 
of 9 claims was staked in 1929 and 
examined by Consolidated Smelters. 
Test pitting and trenching was done. 
The year.following Atlas Explora- 
tion examined the property. It 
opened up new veins north of the 
original workings. In 1932 a limited 
company was. formed. Diamond 
drilling was done then with yood 
results, but the property closed 
down when funds ran short. The 
drilling was done on the two main 
breaks in the hol The breaks 
averaged 1 inch to 4% ft. in width. 
The veins have been traced a quar- 
ter of a mile. It is now rumored that 
other interests—principally W. H. 
Price, former attorney-general ,of 
Ontario—are to take the Alcona 
property over and develop it. 

Staked for Smelters’ Gold? 

Bert Tyrrell, Toronto, has made 
the first of the recent. finds, which 
is described as a-rich strike in a 
mineralized quartz formation close 
to porphyry. The finds are staked 
in the name of H. L. Donaldson and 
H, C. McRae, Smelter Gold officials. 
42 claims have beén staked just 
south of Split Lake, adjoining Al- 
copa mine on the east. It is pro- 
posed to build camps and develop 
the property, with the crew to be 
moved in as soon as buildings are 
up. There is the possibility of dia- 
mond drilling being done. 

John E. k, prospecting ‘or 
W. H. Price, has staked 10 claims in 
2 groups east and west of the Alcona 
mine, the west group adjoining Al- 
cona Gold. It is believed that the 
Clark showing is a continuation of 
one of the Alcona Gold Mine veins. 
It is proposed to develop this prop- 


erty. 

The Kar! Springer Exploration Co. 
Ltd., Toronto: Cyril Knight Pros- 
pot Co, Ltd., Toronto; and J. 


of | what may or may 


Se2° 


Frans 


A,r 


plore three main veins on the prop- 
erty. It is the plan’ then, if the drill- 
ing stands up, to 
ft. A level will be established and 
conduct lateral develemment under- 
ground. When suft.:ient ore is 
blocked out a 25-ton mill will be in- 
stalled bring the property into 
production. Test shipments to Coch- 
rane for mill purposes have been 
very satisfactory. The gold content 
at Vermilion averages about $22 per 
ton at the new price of gold. The 
property is equipped with camps 
and all equipment and machinery 
necessary for proposed develop- 
ment. Si . 
Registering Irksome 

Alcona station, centre of all the 
activity, consists of one section house 
and a handful of log shacks pushed 
back into the bush behind the right- 
of-way. The residents are trappers 
who, in their spare time, have done, 
some prospecting. Two-of them 
George and Stanley Michaud, in 1929 
staked. the property which is today 
owned by the Alcona Gold Mines. 

Prospectors have found rather an 
annoying situation. existing. Al- 
though Sioux Lookout is only 15 
miles from the centre of the Alcond 
finds, all claims must be registered 
at Kenora, as the Alcona area comes 
under the Kenora Mining Division. ° 


B. C. Lawy 


mill 
Bradian will now be wound up 
and a share exchange is being 
worked out on the basis of one share 
of Bralorne to two and a half of 
Bradian. 


Ore on Bralorne’s 12th level is im- 


Golden | proving, according to R. Bosustow, 


odenough property, adjoin- 


cludes the Gibralter, Goodenough 
Fraction and Alma crown-granted 
claims, with eight contiguous claims 
held by location The Goodenough 
was staked in 1898. 

Officers d directors of Ymir 
Consolidated are Robert C. McCork- 
ell, president; Thomas Mercer of 
Victoria, vice-president; A. M. Man- 
son, K.C., secretary-treasurer. Direc- 
tors are J. H. Hemsworth, Norman 
Jessiman of Vancouver and G. R. 
Mason and D. G. W. Aimers, Vic- 
toria. 


Jowsey Island 


Will Sink Shaft 
Jowsey Island Gold Mines, sub- 
sidiary of God’s Lake, is making ar- 
rangements to put a sinking plant 
on the property and begin sinking 
early in September, The Financial 
Post is informed by cials of the 
company. It is understood the im- 
mediate objective of the shaft will 
be 200 ft. with 600 ft. of drifting. 
The shaft will be sunk on the orig- 
inal showing on Jowsey Island.-On 
the completion of the present dril- 
ling contract, a further contract will 
be let. 


sink a shaft to 75| ing 


ers Voice Criticism 


Of Trend in “Blue Sky” Laws 


Say Growing Bureaucracy in Canada May Spell 
Misfortune for Mining Industry — Claim Present 
Legislation “Goes Too Far’”—Warning Given 


From Our Own Correspondent 


VANCOUVER.—Blue sky laws in 
general and the British Columbia 
Securities Frauds Prevention Act in 
particular were given extended at- 
tention by members of the B.C. Law 
Society at their annual meeting in 
Victoria a few days ago, and J. W. 
de B. Farris, K.C., in the inaugural 
address, warned that “the growth 
of bureaucracy in Canada should be 
watched.” 

Mr. Farris referred to the tendency 
of governments to delégate to of- 
ficials rights which democracy had 
previously taken from them. He in- 
stanced thé Securities Act in B.C. as 
one of the offending measures, and 
said that it was illustrative of a type 
of legislation for which all political 
parties must be held responsible. 

“In my opinion,” said Mr. Farris, 
“that act goes too far as it gives 
power to investigate business men, 
send auditors into offices and to sit 
in judgment on the conduct of these 
men without any real opportunity of 
a trial being given.” 

Should Consider Capital 

G. L. Fraser, Vancouver lawyer, 
who has been acting as investigator 
for the provincial government in the 
affairs of several B.C. mining com- 
panies, gave the meeting the results 
of his experience. 

“The issue seems to be whether 
parliament or legislatures should 
delegate to an official power to gov- 
ern, regulate and control persons or 
corporations, or let that power re- 
main with our elected representa- 
tives,” said Mr. Fraser. He added 
that the mining industry, which was 
producing about.three quarters of 
the wealth of the province — Te- 
presented about $66 per capita, 
should be legislated for with intel- 
ligence and foresight, and every en- 
couragement should be given capi- 
tal’s reasonable investment. 

B.C, Under Cloud 

“We myst endeavor to give the 
promoter or the capitalist a generous 
profit for his speculative endeavors, 
avoiding as far ‘as possible red tape, 
expense and too much bureaucratic 
meddling,” said Mr. Fraser. “British 
Columbia’s reputation is now under 
a cloud in the east. The legal pro- 
fession should do its part toward re- 
establishing confidence.” 

Mr. Fraser pointed out that in 
British Columbia today companies 
cannot issue shares or enter into 


-| certain contracts until the approval 
ting | of the superintendent of brokers is 


obtained. Such approval is condi- 
tional not upon compliance with a 
legislative ‘formula which sets forth 
be done, but 


upon what the ent in his 


adroit form of draftsmfnship, a com- 
pany trading in its own shares is 
constituted a broker. Furthermore, 
it is provided by a new and far- 
reaching section, that registration 
shall be upon such terms, conditions 
and restrictions as the superintend- 
ent may think advisable. It must be 
patent that such discretionary pow- 


,ers are both unique in character and 


far-reaching. i 

“In one instance, a company was 
about to be incorporated. The B.C. 
vendors and promoters had arranged 
with a prominent eastern financial 
house for the purchase of a substan- 
tial block of treasury shares in the 
propesed company in consideration 
of their being given a two-year op- 
tion on the remainder of the com- 
pany’s treasury shares at increasing 
prices. The option was carefuliy 
worked .out so that the company 
would have ample funds each 
month from the eastern financial 
house to enable it to carry on. In its 
final form it represented a well- 
fought bargain. After personal con- 
sultation with the superintendent, he 
refused to approve it. 

“It was suggested to him that he 
put a term in the registration that 
none of the shares could be sold in 
B.C., it being pointed out that his 
job was to protect the public of this 
province. This change did not meet 
with his approval and the negotia- 
tions terminated. 

“Eventually a company was incor- 
porated in Ontario, and the very 
contract which the B.C. superintend- 
ent refused to approve was passed 
by the superintendent in Ontario, 
although at that time both provinces 
had identical statutes.” 


Meridian to Change 
Capital Structure 
To consider consolidation of its 
authorized capitalization from 6,000,- 
000 to 1,200,000 shares, an extraordin- 
ary general meeting of shareholders 
of Meridian Mining Co. Ltd. has been 
called for July 25 in Vancouver. 
The resolution to be considered 
states that par value for the pro- 
posed stocks should be 50 cents each, 


discretion, wisdom or folly may de-| Calhoun, 


cide is fair and just.‘ 


“It is only right that le on of 
this nature be fairly ot ature 
volves deep- 


considered because it 


i 
if 


cet 
: 


cee 
fee 
us 


manager. An average.of 4 ounces 
gold was given in the last 92 ft. Ida 
May vein in Bradian is in 750 ft. with 
a width of about five ft. giving a 
grade of ore of about .5 ounces gold. 


At the Mines 


Algold Gold Mines—Reports to the 
Toronto Stock Exchange that 45,000 
shares, of the block provided 
to be up by June 1, have been 
paid for. An extension until June 
27 has been given on the balance of 
55,000 shares. 

* ss 6 “~ 

Algoma Mining & Finance Corp.— 
reports to the Toronto Stock Ex- 
change that the existing option dated 
February 25 is in default, a total of 
only 50,000 shares out of a total of 
100,000 shares having been taken up. 
The company has not, however, 
given notice declaring the option 
forfeited as provided for in the 
agreement. 

s ¢ e 

Austin Rouyn Gold Mines—A 
crew of 22 men, under the super- 
vision of M. B, R. Gordon, mining 
engineer and president of the com- 
pany, is rushing shaft sinking work 
atxthis property in the Rouyn dis- 
trict of Quebec. At the present rate, 
it is hoped that the first level, at 
135 ft, will be established and lateral 
work started during the early part 
of August. te 


Corless Patricia Gold Mines—re- 
ports everything now ready for 1,000 
ft. diamond drilling programme. 
During the past month, work has 
been concentrated on No. 5. vein 
which has been test pitted for a 
length of 1,900 ft. ‘ 


Edgecreek Consolidated Gold Syn- 
dicate—Intensive surface work has 
been started in a new area south of 
the break which was probed by dia- 
mond drilling on this property in 
the Beatty Munro district. Trench- 
ing and test pits have revealed some 
well mineralized stringers, syndi- 
cate officials state. Diamond drilling 
so ag continued. on the former 


Gold Eagle Mines—at Mackenzie 
Island, Red Lake, are conducting 
lateral development work on three 
levels. The main Mackenzie shear- 
ing which cut through the Gold 
Eagle property has been partially 
opened up by drifting on two levels 
while from diamond drilling the 
vein has been located at 500 ft. Drift- 
ing continués on the first two levels 
while on the third level a crosscut 
has been started through the vein. 

oe os 


Kenora Prospectors and Miners 
Ltd—has started installation of* 
50-ton mill at its Cornucopia prop- 
erty in the Lake of the Woods area. 
The property is developed from two 
shafts down 150 ft. and 300 ft. No 
actual tonnage of ore is reported. 

ss #6 

Handley Gerlach Mines—Work is 
to be resumed at this well-known 
old property in the south Kirkiand 
Lake area, Charles Gerlach, presi- 
dent told The Financial Post. He 
points out that the treasury is not 
depleted, there being still unissued 
1,100,000 shares of an authorized 
capitalization of 3 million shares. 

* *« s 

Lebel Oro—reports that the option 
dated January 3, 1935, has been ex- 
ercised in full, 375,000 shares having 
been taken up. The price for this 
stock, The Financial Post under- 
stands, was five cents per share. 
Drilling has been resumed at the 
property from the first level. 


Minto Gold Mines—inactive for 30 
years may again see activity if an 
option agreement now pending is 
consummated. Details are not as yet 
forthcoming. 


Quebvc Eureka Gold Mines—has/| d 


susperded work temporarily pend- 
ing negotiations for further financ- 
ing. The Financial Post is informed 
that the shaft, sunk to qa depth of 
20 ft. showed at the bottom values 
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In Wayside Case 


FOR BUFFALO ANK. 


Ends Years’ Tilt}; MARBUAN MERGER 


were returnable July 18. 

Gordon Sloan, attorney general, 
lon movies Sage org armament 
tion , says 
convictions will be sought. He said 
he would press for stiff fines in the 
event of conviction. 

G. L.: Fraser acted as investigator 
for the government in the Wayside 
case, but when he summoned St. 
John to give evidence, the latter 
appeared with J. W. de B. Farris, 
K.C. as counsel, and asked leave to 
cross-examine other witnesses. Mr. 
Fraser refused this privilege and a 
temporary injunction, later quashed, 
was obtained against Mr. Fraser. 
The case was carried to the Su- 
preme C of C and Attorn- 
ey-General Sloan won the decision. 
Mr. Fraser completed his enquiry 
and the present prosecutions are the 
result. > 

Under similar authority J. A. 
Russell is investigating . Nicola 
Mines & Metals, Ltd, 


of $12.60 per ton, across four ft. with 
gold at $20.67 per ounce, 


Paymaster Consolidated Mines— 
produced oe to the value of 
$49,655 in June compared with pro- 
duction of approximately $50,000 in 
May. \ 

‘ s* ¢« 6 

Peterson Cobalt — reports that 
time for the payment of a third in- 
stallment under the option agree- 
ment: dated April 4, 1935, has been 
extended from. July 3 to August 4. 


Richelien Gold Mines—the shaft 
on this property in the Sturgeon 
Lake area has been completed to 
275 ft. according to official advice. 
Two stations have ‘been cut at 125 
and 250 ft. The main vein in the 
property was cut at 205 ft. in the 
shaft. 

ss @ . 

Roche Long Lac Gold Mines—has 
let a contract for deep diamond. drill- 
ing to explore surface findings at 
depth. Future plans of the company 
in respect to this recently required 
property on the:Albany River, Pa- 
tricia district depend on fesults from 
drilling. ee ae: 


St. Anthony Gold Mines—was re- 
cently examined by a New York en- 
gineer. After thoroughly going over 
the ore working he came to the con- 
clusion that? the veins now being 


worked extend to at least a depth | th 


of 1,000 ft. The 500-ft. level is now 
being drifted and 60 ft. has been 
done to date with the ore 5 ft. wide. 
Values averaging about $16 per ton. 
This level is 150 ft. below the pre- 
vious low drifting. 
s a & y 

Schreiber Pyramid Gold Mines— 
First unit of the proposed mill has 
been ordered, officials of the com- 
pany report to The Financial Post. 
It is believed that until tunnelling 
operations are started sufficient 
commerdial ore will be obtained 
rom surface showings to keep ‘the 
mill in operation. 

= 


Sheep» Creek Gold Mines—The 
Toronto Stock Exchange has been 
advised that the consent of the 
Superintendent of Brokers of Brit- 
ish Columbia the 380,000 shares of 
Sheep Creek Gold Mires held in 
escrow by the Prudential Trust Co. 
Ltd. has been released. 

* s 


South Tiblemont—operation dated 
February 28, 1935, has been termin- 
ated by default, a total of only 27,000 
shares having been taken Ui: 


Sudbury Mines—an extension of 
60 days has been granted, this com- 
pany reports to the Toronts Stock 
Exchange, commencing with the 
July 1 installment under the option 
agreement dated November 30, 1934, 


Yashota Goldfields Ltd.—During 
June 1,345 tons were milled contain- 
ing 731.7 oz. of gold, an average of 
54:02, per ton compared with 1,559 
tons milled in May containing 572.6 
oz. oran average of only .367 oz. per 
ton. In May only 2% per cent of 
the ore was taken from the old ore 
ump as against 27% per cent in 
June. The company states that re- 
duction in tonnage milled was on 
account of some minor mechanical 
difficulties which have since been 
overcome. ' 


f 


BOILERS 


No egal or Corporate 
Obstacles in Way of Pro. 
posal, Post Learns 


Although no definite steps 

as yet béen taken, airectoes"a 
Marbuan Gold :Mines and Butfala 
Ankerite Gold Mines are still co. 
sidering a consolidation of the twy 
companies. They are very much in 
favor of the proposal, The Financig 
Post is informed on excellen 
authority. 


Details of the proposal are not a § ; 


yet available, but it is known tha 
officials have investigated the legal 
and corporate aspects ‘of the pro 
posed ‘merger, and have found no 
insurmountable difficulties. 

It is believed in mining Circles 
that basis for the consolidation 
interests would be the payment ty 
Marbuan of a block of B 
Ankerite shares. Buffalo Ankerit, 
already holds a mortgage on Mar. 
buan, amounting to $25,000 ang 
falling due in October of this yea. 
These shares, it is understood, woulj 
be distributed to Marbuan share. 
holders. 

The mill at Marbuan has now, 
capacity of 150 tons per day. If the 
consolidation goes through, this, it is 
understood, would be stepped up to 
about 300 tons per day, bringing the 
combined output of the two adjoin. 
ing properties up to 800 tons per 
day. It is also believed that the 
underground workings of the two 
neighbors, whose directorates are 
interlocking, have much in common, 

Share Position Good 

Buffalo Ankerite is in excellent 
position for such a share purchase, 
having as at July 12, 1935,,only 577. 
907 shares of its 1 milion share 
Capitalization outstanding, 

June production at Buffalo Ank- 
erite showed an estimated recovery 
of $74,500, compared to $89,000 in 
May. The decrease was due fo the 
fact’ that the crusher house was 
closed down for 26 hours, and re 
pairs were necessary to the mill. 

Buffalo Ankerite directors have 
declared the regular quarterly divi- 
dend of 5 cents per share payable 
Aug. 15, 1936, to stockholders of 
record Aug. 1. 


Morris Kirkland Drills 
Reveal Healthy Values 


Values tyeported last week fron 
the Morris Kirkland Gold Mines 
have been found chiefly east of the 
shaft, The Financial Post under- 
‘stands. ‘The*company is now ne 
to attempt to establish an ore body 
to the west, where showings on 14 
and 704 drifts have been very 
encouraging. It is understood that 
the company is seeking to prove that 
é ore bodies east and west of the 
shaft are sections of one large ore 
body. On the 125 ft. level the high 
grade ore is continuing in the 104 
drift and the ore body is widening 
out, George W. Morris, president of 
the ‘company stated recently. An 
assay ently obtained $81.20 over 
32 inches, 

H. Hopkins, geologist, recom- 
mended sinking six diamond drill 
holes ofthe 704 drift west of the 
shaft to establish a new ore boy 
in this‘area. Two of these holes 
have been completed and are in 
ore. /The first hole, 92 ft. south of 
the main vein, gave 55 inches of ore, 
a section of which ran $21. The 
second hole gave $5 across % 
inches, with one section of $18 ove? 
16 inches. 

A cross cut is now being run (0 
uneover this occurrence. 


Dunlop Consolidated 
Plans Reorganization 
Dunlop Consolidated is to hold a 
special general meeting in Toronto 
on July 26 to discuss reconstructio 
of the company’s capital, H. J. Mal 
tin, president, informs shareholders 
The latter will be asked to approve 
a by-law submitted by the board of 
directors providing for a reductioa 
in the authorized capital of the com 
pany from $4 millions to $800,000, of 
a reduction of all stccks of the com 
pany on the basis of five shares {ot 
one. They will then be asked to a> 
prove a by-law providing for an = 
crease in the authorized capital fram 
$800,000 to-$3 millions by the cre 
tion of 2,200,000 shares of new stock 
of $1, and the sale of this new st 
at a discount of 95 per cent on 
par value. 
All the present authorized capital 
of the company is outstanding, 
the company is in debt to the & 
tent of $1,500, states the president’ 
so that reorganization is necessaty: 
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Nova Scotia’s Bid For Tourists 
Through an atrangement with a 
New York press bureau, the depart- 
ment of highways iff Nova Scotia 
hopes to tell the story of the pro- 
vincial tourist attractions through 
n items, feature stories, 
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R. DOUGLAS GRAHAM, K.C. 


BARRISTER & SOLICITOR 
Specializing in Mining Law and 
I tion 
ROY BUILDING, HALIFAX, N.S. 


Lateral Work Gives 
Canada Radium Hope 
Development work during the 
last few months has been concen- 
trated on the 250-ft. level south at 
the property of Canada Radium 
Mines Ltd., H. L. McClelland, con- 
sulting engineer, reports. From 130 
ft. south of the shaft, this work was 
done on a series of several narrow 
veins which ran in approximately 
the direction the company desired 


. to go to cut the east and west fault. 


At numerous places along this drift 
and particularly at-»voints of vein 


Pitblado, Hoskin, Grundy, 
'Bennest and Drummond- 


Hay — 
Pitblado, Hoskin, Turner, 
McEwen and Alsaker 


Barristers, Solicitors, Etc. 
WINNIPEG, CANADA 


intersection, enrichment was noted, 
Mr. McClelland reports. - 

The fault was intersected at ap 
angle at 320 ft. and a crosscut run 
from the 308 ft. on a fractured zone 
to cut directly through it. The first 
20 ft. of this crosscut carried more 
of the uranium mineral than has 
been found elsewhere in the mine. 
The crosscut is being continued to 
cut the veins to. the south of the 
fault and two further veins have 
already been intercepted. 

K. W. Wright, president, states that 
negotiations are now. being carried 
on: relative to the purchase’ of a 
separation plant. 
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For all Liquid Storage Purposes 


Made in any desired size up to 60 feet diameter, 
proof against corrosion by salt solutions, or acid 
compounds — for water, oil, chemical or other 


liquid storage. 
water-tight. The low 
Canadian 


“proof and absolutely 
tial cost and long life of 


Wood Tanks has won the approval of 
mine superintendents throughout Canada. 


Write for full 


details and prices 
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There is no need 

drama of the situation, in which this 
young girl set out for a brief holiday 
in Paris, eagerly anticipating the 


few harmless excitements such al 


The turning point in Rosie’s life 
was an under-sized Parisian sneak 
thief, who, shortly after her arrival 
in Paris, relieved her of most of her 
holiday money, and, as Rosie says, 
grandiloquently, of “all her jewels.” 

To understand Rosie’s reactions 
to this calamity, you have to under-. 
stand that she was and still is proud 
—not vainly proud, but proud of her 
independence. She couldseasily Have 
cut short her holiday, and returned 
to Budapest and her stocking mak- 
ing. But Rosie was proud, and per- 


She worked her way over as a 
menial on one of the third rate lin- 
ers. Clutching her scant bel: 
she stepped ashore at Montreal, con- 
fident she could get work in the 
“first building she saw.” 

Worked As Waitress 

Strangely enough, she did, and 
was given a place as a waitress in 
the Grand Union Station restaur- 
ant. That was in 1905. When She 
arrived in Canada, she had only 
enough money for a night’s lodging, 
and a completely unsatisfied appe- 
tite for adventure Unsatisfied is 
hardly the world. The more Rosie 
tasted adventure, the more she 


She spent the next few years. pros- 
pecting around Cobalt. Rapidly this 
daughter of a university professor 

the art of handling an axe, 

canoe, and of coping with the ele- 

tments. Soon she was accepted as 

an equal by the prospecting fra- 

ternity. She had little difficulty in 

getting grubstakes, once she became 
accepted. 

Mining prospectors, especially in 
the early part of this century, ac- 
cepted things on their face value. 
Their whole lives were based on the 
hopes of the unexpected happening. 
It was a country of surprises, and 
the unusual was the daily routine. 
Nobody seemed to have questioned 
Rosie’s capabilities in bush after 
the first season or . Once she 
was found to be bushworthy, the 

of her sex didn’t 


newly discovered gold field. Here 
she was one July day in 1911, when 
the flames came. 

Rosie's description of the famous 


craved it. She says that never at} they came. 


any time has she regretted the 
hare-brained . decision to come 
to this country. , 

One of the things that sets Rosie 
apart from other people is her com- 
pletely cosmopolitan point of view. 
She claims to speak ten languages 
with no difficulty, and two more in- 
telligibly. During her life she has 
mixed with all races and all types. 

It was not surprising, then, 
as a waitress, she readily fell 
conversation with the polyglot 
rons which can only be found 
station restaurant in a sea 
She had not been thus.employed for 
long when she began to hear tales 
of the mineral wealth which was 
beginning to be uncovered in north- 
ern Ontario. At that time, Cobalt, 
revealéd to the world when the 
ee and eee Ontario 

way was pushing n er 
farther and farther ie 
much in the spotlight. Rosie had 
sufficient funds to get her to Cobalt, 
if she got the odd job en route. Co- 
balt, with its sudden fortunes and 
its glamor, appealed to her. 

So Rosie went to Cobalt. 
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if on a bridge over an 
lake. / 


“Jump For ‘Your Life” 
It was a futile haven. In a few 


A large log, floating just beneath, 
checked her fall into the water with 
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[PD spenrr tase week-end at a friend's sum . 
mer cottage. It’s in as pretty a little spot 
as you'd wish to see, on the edge of adinky « 
little lake. ‘My friend is one of the old 
school and he’s afraid his’ pretty daughter 
is going to marry one of these smart-aleck 


if 
a 
EER 
+ 
ie 


2s 
i 
E 
u 
ere 


rE: 
aur 
ter 
sprig 
rie 


him what I thought of the “young whipper-_ 
snapper” that was visiting them that week- 
énd. “As we stood‘on the vetandah after 
dinner we watched the two young~folks 
dtift by in a canoe. : Rte 
“Well,” I: said to. my friend, “that: boy, . 
- may be a bank robber or 2 counterfeit coin 
“expert, but I doubt it. . There’s one thing 
‘certain, though; he knows sound values,” 
You see I-had juse got a whiff of the fine — 
‘aroma of the cigar he was smoking as it 
- came drifting through the'cedars, I'd recog- 
. nize ‘the pure. Havana, fragrance of a 
in Bachelor anywhere. : 


es arate January, 1933, to May, é ‘% 

0 By A , 
— «IT’S GOOD TO GET BACK _ 
TOA 10c. CIGAR” 
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is about 15. 


Saved from Suicide 
of Rosie's 


of persons ve mos. ' 
who are away in the bush or in jail. “Bae 1,282,405 1,191,007 
They have left their chattels with to revision. 


Rosie beca th : 
e use they know they will ‘athe: Gand 


Thé coal mines of Canada have 
more active in: the .last 15 
months than for a number of years. 
Output in 1934 was higher than in 
any year since 1930. 


inlets during 1934 numbered 219 
Visitors coming into Canada by in-} millions compared with 20.3 millions 
térnational bridge, ferry, and tunnel } in ‘1933. 
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Typical of the genuine love with 
which residents of Kirkland Lake 


surprising aptness about events on/. 
that continent. Her husband, whom 
shé married in 1908, and from 

she obtained the , 


WHEN YOU DISCOVER A MISTAKE IN 

THE SPECIFICATIONS... AND IT MUST 

BE CORRECTED BEFORE YOU SEE YOUR 
CUSTOMER .:. AND YOU NEED.THE 
CHIEF'S AUTHORIZATION... 

Use that telephone beside . > 

youl A Long Distance call 


to Head Office will: save: the 
situation. 


Morning Star Gold 


Finishes Mill House 

Mill building has been completed 
on the Morning Star Gold Mines 
Ltd, in the Fairview Camp, oe The 
now 


and Smelting 

in the Wahigoon Lake area, 40 miles 

south of here, visiting the Big Mas- 
Mine. J. MacKechnie, 


Onicht rates on “Anyone” 
: (station-to-station) ‘calls 
‘NOW BEGIN AT7P.M. 
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doubts ‘the importa 
farmer in this Domin 
one out of every thregg 
the country is an 
Including those indirec 
ent on the soil, this ra 
amounts: to something §@ 
half than a third. 


Nor is there much rool 
_ ar to the importance of 
farm balance sheet. Thilg 


has netted Canadian 


most $3 billion at fare 


the past ten years. It i 
biggest single export ite 


BVIOUSLY there i 
tional interest in 


which the 1935-36 crop 
“the first normal crop in 

is to be marketed by time 
government control bodim 


cal groups in the West a 
persuade the farmer thag® 
interest to press for a 
Payment on the new 
figure of 80 cents a bus 
by Alberta’s Premier 
others. It is argued that 
needs this much money t 
fair return on his inves 
anyway this is quite a 
price when balanced a 
“protected” prices farme 
pay for the goods they b 


But 80 cents a bushel i 
10 cents.a bushel more the 
ean. be sold for even now, & 


tag end the marketing 


“Gay be considerably mor 


price which @ 400 mill 


crop will bring whenwe 


along with a 200 mill 
carryover. Simple arith 
the difference might eas 
76°75 or 100 million d 
equivaient of anothe 
deficit. It would have t 
of the public purse, a 
would be paid ultimate 
adian wage-earners—at 

of whom are themselves 
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DMITTEDLY the pri 


pays for commoditie# 
relation, to present pri 
farm products. But try 
this out by laying a new 
burden on himself and 
earners is no real soluj 
problem. On the contr 
procedure would agg 
dilemma by bringing nev 
production as a result o 


cially highidomestic pas 


tend “to inflate wheat 
costs at a time when 4 


wheat sales policy depen 
‘img costs at the lowaig 


figure and marketing 
sible bushel as cheaply 
It would further anta 
very markets we are so 
cultivate. 

There has been little aim 
the decision of Parliam¢ 
tinue to aid western whé 
in their present diley 
policy is based on the 
that wheat-growers m 
left unsheltered when 
else is protected. But th 
of the new control boa 
to market our wheat as q 
profitably as humanly 


Wise leadership should 


once the folly of upsett: 
gramme by announcing 
cal vote-catcher, a wholl 


and artificial minimum 


the new crop. Mr. Benne 
will be wise enough to 
demand. He must be fair 
but he must also con 


_. long-term interests anc 


the country too. 


The Directors 
Did Not Direct 


HE comment that Th 

Post would make 
revelations about the Ma 
Finance Corporation swi 
SAMe Comment We mace 
ago: 

“The present sorry s 
affairs of the Manufaq 
Mance Corp: calls atte 
more to the infallibilit 
of distinguished 
ditectorate. Well-know 


, in every part of Canad 
» them politicians of no 


were.members of the 
this. company. Now it® 
to the wall, and while 
holders’ meeting to 
liquidator will make | 
Ras yet to be held, e 


- been disclosed to T!e 


Post to indicate that i 
(Continued on page 2 
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